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Terre Haute told it must repa 


By PATRICIA KRAPESH 
Tribune Staff Writer 

Terre Haute has been instructed to repay $98,177.97 to 
the U.S. Department of Housing and Urban Development. 
That figure may increase to more than $132,000 asa result 
of local subsidies which HUD said were ineligible. 

Mayor P. Pete Chalos today declined to comment, 
_ saying he had not received any communication from HUD. 
The mayor said it was unfortunate that a HUD spokes- 
woman had talked with the media before he had received 
her letter. 

A 15-page letter from HUD area manager Martha 
Lamkin to Chalos was mailed late Friday, she said today. 
HUD has asked that Terre Haute repay more than $98,000 
by July 31, according to Mrs. Lamkin. HUD has also 
questioned costs totalling $34,730.03. 

“Werre still anticipating that information will be coming 
back to us on the other $34,000,” she said. “We're hoping 
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that we can hold repayment/at $98,000.” A 

The repayment is to the city’s letter of credit — the 
money agreement between Terre Haute and HUD, which 
is maintained in Washington, D.C. In other words, the city 
essentially pays back itself for local grant subsidies to 
businesses and individuals which HUD said were not 
eligible to receive them. That money can then be re- 
allocated. 

The bulk of the $98,000 to be repaid is for ineligible 
rehabilitation grant subsidies, according to Mrs. Lamkin. 

“We're not saying that any of the businesses or the 
private individuals did anything. wrong. I think an im- 
pression has evolved that that may be the case,” said Mrs. 
Lamkin. “Certainly we have no means to judge that and we 
have never indicated from my review of the materials that 
we have any problems with the businesses or the individ- 
uals. We’re simply commenting on the contract between 
the city and HUD.” 
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concern about not-for-profit organizations receiving grant 
subsidies. 

“Iam a huge supporter of the not-for-profit sector,” she 
said, “but in terms of a contract for the city, the social 
services and the not-for-profit sector were not addressed 
in either the city’s application or the grant agreement.” 

Mrs. Lamkin said, “I think it’s unfortunate in this 
particular situation that a lot of offense has been taken that 
certainly was not intended.” 

Mrs. Lamkin said she has received several letters from 
individuals and businesses as a result of media attention 
about HUD’s monitoring review of Terre Haute. 

“Our review is simply an effort to monitor the city’s 
performance against the contract and against federal 
regulations. There always has been the duty on our part to 
insure that the city carries out the expenditures of that 
money in line with federal regulations. 


__“There’s never been any intent to comment adversely on 
any of the good things that happened in the community 
~ because of the expenditure of funds,” Mrs. Lamkin said. 
More than 200 pages of paperwork has been exchanged 
between the Indianpolis HUD office and Terre Haute over 
the last three months. HUD issued a monitoring report in 
late March concerning two federal grant programs in 
which the city is involved. 

Last month, the city responsed to HUD with a 113-page 
report. In that report, the city agreed to repay about $6,000 
out of $105,128.97 which HUD said the city owed. Local 
officials submitted new information to HUD and requested 
that certain repayment items be reconsidered. 

In its monitoring report, HUD concluded that 22 areas of 
grant administration needed improvement or corrections. 
As a result of the city’s recent 113-page response to HUD, 
five of those findings were closed, or resolved, according 
to Mrs. Lamkin. Seventeen findings are still open. 
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City may pursu 
By PATRICIA KRAPESH 
Tribune Staff Writer 

Terre Haute may not have to sue the U.S. 
Department of Housing and Urban Development 
about money HUD says the city owes, 

The differences of opinion between HUD and the 
city may be settled by methods of appeal within the 
federal housing agency, according to Robert L. 
Wright, redevelopment department attorney. 

“We would exhaust any administrative remedies 
available before we could go into a court of law,” 
Wright said Tuesday. . 

Saying only that the city would have its day in 
court, Mayor P. Pete Chalos this week repeatedly 
declined comment about the HUD report. 

Wright said he will review alternatives to filing a 
law suit. City attorneys Robert O. Effner and Robert 
F. Hellmann will be working with him. Their 
involvement is “basically for the purpose of afford- 
ing two opinions,” Wright said. 
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No decision is Eston tt before the middle of next 
week. It will take that long to review documents 
related to HUD’s monitoring report, Wright said. 

The city’s redevelopment department administers 
local Urban Development Action Grant and Com- 
munity Development Block Grant programs. 


HUD claims, in a letter received by Chalos this 
week, that $98,177.77 must be repaid to the city’s 
letter of credit (the money agreement between 
Terre Haute and HUD) by July 31. HUD says that 
some projects which were partially funded through 
the UDAG program did not qualify for assistance. 


Wright said, ‘‘This is strictly a contract dispute 
between HUD and the department of redevelop- 
ment." He said he had no reason to believe that 
people who received the questioned subsidies would 
have to repay the city or HUD. 

If the city elects to pay HUD, Wright said, the 


funds could be withheld from other grants. 
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“Its not as if we're going to have to raise taxes 
to pay this money back,” he said. The solution, 
according to Wright, may be for HUD to subtract the 
payback amount from future grants to the city. 

Wright questioned the media's use of terms such 
as “payback and repaid” in connection with the HUD 
report. He indicated that any money transaction 
would be a paperwork exchange only. It would not 
require cash from the city’s operating funds. 

However, in HUD’s letter to Chalos, area manager 
Martha Lamkin wrote, “A determination has been 

made that $98,177.97 must be reimbursed to your 
letter of credit from local funds. A check for this 
amount or an acceptable repayment schedule must 
accompany your response to this letter.” (Emphasis 
added for reader clarity.) 

HUD officials, who announced a ‘‘no-comment” 
policy this week, were not available to comment on 
whether money withheld from future grants would 
be an acceptable arrangement for repayment. 
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By GLADYS SELTZER | 
Star Staff Writer 

The principals involved are “doing 
very hard work” in negotiations on 
possible acguisition of the Terre 
Haute House as a residence for the 
elderly, according to a report ata 
meeting Friday morning of the board 
of Terre Haute Civic Improvement 
Inc. 

Kirby Smith, executive director of 
the Terre Haute Housing Authority 
and coordinator for the federal Urban 
Development Action Grant (UDAG) 
program in Terre Haute, told the 18 
board members present it would be at 
least Sept. 30 “before anything is 
ready to go at the Terre Haute 
House” or final approval by the U.S. 
Department of Housing and Urban 
Renewal Development (HUD) to 
guarantee funds. 

He explained if final HUD approval 
is received, then the closing date 
would be set when the property would 
be turned over to the Bethesda Corp., 
the not-for-profit holding company of 
the Housing Authority, and construc- 
tion could then begin anytime after 
the closing date. 

In his report, Civic Improvement 
Executive Director John A. Logan 
said “hopefully” the block of proper- 
ty between Sixth and 6% streets and 
Wabash Avenue and Ohio Street, with 
the exception of the Congregational 
Church and The Spectator building, is 
being “put together for development 
and Terre Haute First National Bank 
will have first priority.” 

Logan indicated there were “pre- 
liminary plans” for a new First Na- 
tional Bank Building and offices on 
this block site. Don Smith, chief 
executive office and president of the 
bank, in reply last week to a question 
from The Star about this, said “we're 
thinking. seriously about the situa- 
tion” but it would be “premature” to 
discuss details at that time. 

In addition to his comment about, 
the Terre Haute House, Kirby Smith 
said the city now has as of Thursday 
a $1 million credit line available 
through the UDAG grant for that 
amount for loans for residential and 
some commercial rehabilitation of 
the core area around downtown, of 
this, 85 percent is aimed at residen- 
tial rehabilitation unless evidence 
shows there is more need for an 
increased amount for commercial 
purposes. : 
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He emphasized throughout the 
meeting the local savings and loan 
associations and Pfister Co. were to 
be commended for their legally bind- 
ing commitment of $4.5 million which 
they made available for the required 
match for the UDAG grant. 

Smith also reiterated the need for 
need of ideas and proposals for a 
second UDAG grant. For this second 
proposal, he continued, the ratio 
could possibly be turned around so 
that 85 percent could be used for 
commercial development downtown. 
The “same kind of commitment” of 
private matching funds for the first 
grant is needed now for the second 
application, he said. 

Smith said he expects to set up a 
public meeting next month for dis- 
cussion of projects for a second, 
UDAG grant application which, if 
received, would provide employment 
and broaden the tax base for 
downtown Terre Haute. 

He also said the ‘‘feasibility of a 
motor hotel downtown looks good but 
the need is a.site and developers 
become interested when they know 
site control is established.” The out- 
side developers ‘‘need to see the local 
effort is there,” Smith emphasized. 

Sid Levin, a member of Civic 
Improvement’s parking commission, 
said angle parking allows for 30 per- 
cent more parking spaces and 
stressed his belief that with more 
parking space and free parking 
“everything else” in connection with 
downtown development will “fall into 
place.” He stated there should be a 
left turn onto Wabash Avenue from 
Third Street and added ‘‘there are 
still people spending $75,000 to ad- 
vertize that downtown is the place to 
shop.” 

Paul Smith, ezecutive director of 
the Vigo County Area Plan Com- 
mission, suggested Steve Hardesty of 
the State Highway Commission come 
to survey the situation at Third and 
Wabash in regard to a left turn and 
Logan said this invitation would be 
issued. 


Vi 
SEO County Public Library 


ty N 


S sep 


egotiating 
House 


Logan said the parking commission 
is ‘‘moving ahead” in its work even 
though the Area Plan Department 
and West Central Indiana Economic 
Development District, both 
represented on the commission, do 
not at present have staff transporta- 
tion planners. 

William Pickett, chairman of the 
Civic Improvement architectural 
commission, said a reference center 
has been established in Civic 
Improvement’s office in the Terre 
Haute First National Bank and this 
office has contacts with nationally 
known architects for those who want 
to consider remodeling. 

Pickett also reported James 
Finger, a graduate student in the 
geography department at Indiana 
State University is making a survey 
of buildings along Wabash Avenue 
and some others for their historic or 
architectural value. The area in- 
volved is, generally speaking, 
bounded by Poplar Street on the 
south, the university on the north, the 
Wabash River on the west and 10th 
Street on the east. 

Historic Landmarks Foundation of 
Indiana is not yet ready to set up an 
office in Terre Haute but it has a 
“contractural agreement” with Civic 
Improvement and Finger is using an 
office donated by IMC,in its building 
on South Third Street. Pickett also 
reported the entire board of the Vigo 
County Historical Society was pre- 
sent for the board meeting Thursday 
night and voted unanimously to en- 
dorse the survey. 

Levin in his comments also said 
City Council should be approached 
and used as a means for making 
changes and referred to a law he 
believes already in existence 
whereby a local tax could be added 
for improvements in a specific area 
and then dropped when a particular 
project was paid for. This would 
make federal funds unnecessary, he 
added. 
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Implementation of the federal 
grant program for rehabilitation of 
houses in the downtown perimeter 
will take place about early April, 
according to Harold Baker, a staff 
member of the Terre Haute Housing 
Authority. 

Prior to that time, the city must 
enter into a contract with the federal 
Department of Housing and Urban 
Development and establish a system 
for implementing the grant, Baker 
said. 

On Jan. 3 it was announced that 
HUD had approved a $1 million Urban 
Development Action Grant (UDAG) 
to be used mostly for rehabilitation of 
owner-occupied homes in the perim- 
eter of the downtown area. 

The grant is to be matched by a 
commitment of $9 million from 
private financial institutions in the 


form of “low interest” loans, aecord- 
ing to a statement released at that 
time from Mayor William J. 
Brighton's office. 

The Housing Authority will an- 
nounce when eligible city residents 
will be able to take advantage of the 
rehabilitation program, Baker said. 
“We do not want to do that until we 
have a system in place and money in 
the bank,” he added. 

Although the grant has been ap- 
proved, the money still has to be 
released to the city. 

Prior to that time, Housing Author- 
ity officials are to meet With HUD 
officials from Washington D.C. and 
Indianapolis to draw up a contract on 
how the grant is to be used, Baker 
said. 

Once a contract is written it is to be 
sent to an assistant secretary of HUD 
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for fre oh according to Baker. 
Then it is to be sent back to certain 


city officials for their approval, he 
added. 

When the proper city officials sign 
the contract, it is sent back to Wash- 
ington and the city then may request 
the money, Baker explained. 

People from HUD’s Washington 
office probably will not come to Indi- 
ana for a contract meeting for about 
another 35 to 40 days, Baker said. 

In the meantime, the local Housing 
Authority is developing a system 
which specifies guidelines and ap- 
plication procedures for participation 
in the UDAG rehabilatitation pro- 
gram, according to Baker. 

Although the program cannot be 
implemented at this time, about 40 to 
50 residents already have contacted 
the Housing Authority about partici- 
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pating, Baker stated. 

Once the program is under way, the 
city is to be required to rehabilitate 
200 dwellings in a two-year period, 
according to Baker. 


The area covered under the grant is 
bounded by the Wabash River on th 
west, Third Avenue on the north, 17th 
Street on the east, and College Ave- 
nue on the south. 

Commitments on loans for the re- 
habilitation have been received from 
Central Federal Savings and Loan, 
Indiana Savings and Loan, Merchants 
Savings Association, Mutual Federal 
Savings and Loan, Wabash Fort Har- 
rison Federal Saving and Loan and 
the J.B. Pfister Co. 

The city will be submitting other 
UDAG applications for downtown re- 
vitalization, according to Baker. 


$1 million grant available — 
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Within the next two to three weet f 
money should be made available from 
a $1 million federal grant which has 
been approved for rehabilitation of 
residences and commercial facilities 
in the core of Terre Haute, according 
to Harold Baker of the Terre Haute 
Housing Authority. 

A contract on how an Urban De- 
velopment Action Grant is to be 
administered locally has been signed 
by the secretary of the Department of 
Housing and Urban Development and 
it is to arrive in Terre Haute either 
Friday or Monday for signing by 
Mayor William J. Brighton, Baker 
said Thursday. 

Approval of the grant, which is to 
be matched by $4.5 million in private 
loans, was announced by federal au- 
thorities earlier this year. | 

Announcement of the progress con- 
cerning UDAG implementation came 
the same time as other reports in- 
dicating demolition of some more 
downtown buildings is expected on or 
before Aug. 15. 

Dr. John A. Logan, executive direc- 
tor of Terre Haute Civic Improve- 
ment Inc., has been quoted in pub- 
lished reports as saying the demoliton 
of four structures on the south side of 
Wabash Avenue between Sixth and 
642 streets should take place soon. 

Those structures, according to re- 
ports, are the Poise n’ Ivy Shop, the 
former Ben Becker downtown shoe 
store, and the Libson Shop buildings 
which include the Root Beauty Shop. 

Logan was unavailable for further 
comment to the TRIBUNE. No con- 
firmation was available from other 
persons involved in the downtown 
area revitalization program, either. 

Concerning the UDAG grant, 
Baker said that after the mayor signs 
the final contract, it will be sent back 
-o federal authorities along with vari- 
jus environmental releases needed 
for the project. Final processing 
should take place in about three 
weeks and the city should be able to 
start drawing down money from the 
grant if everything goes properly, he 
explained. 

The $1 million grant is to be 
matched by $4.5 million in loans from 
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cal financial tions? Aa 
to Baker. First reports from the city 
administration indicated the 
matching loans would total $9 million. 

The project will allow rehabilation 
of about 400 homes and approximate- 
ly 10 commercial establishments, 
Baker said. When the money does 
become available locally, an an- 
nouncement will be made on how to 
apply for loans, he said. 

The area which is eligible for the 
program is bounded by the Wabash 
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River on the west, Eighth Avenue on 
the north, 19th Street on the east and 
Hulman Street on the south. 

Kirby Smith, Housing Authority 
director, reportedly has said the city 
will begin public hearings soon as a 
preliminary step to apply for another 
UDAG grant. The next deadline for 
such an application is the fall. 

Possibilities which have been ex- 
pressed for further UDAG funds have 
included further rehabilation and a 
downtown motor hotel. 
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Opportunity For 


An opportunity — if properly 
grasped — is here for those who 
wish to see the revitalization of 
the Terre Haute downtown, left 
behind in the march of mercantile 
and business progress as is the 
case in cities from coast to coast. 

Today The Star concludes a 
Page One series of articles on the 
procedures now available, 
through Urban Development Ac- 
tion Grants, for governmental as- 
sistance in the rebuilding of down- 
town areas.. 

Is this “free” money? No, of 
course not. It is your tax money 
which it is hoped may come back 
in the form of such grants. 

Over several years, in a 
series of news reports, Terre 
Haute Star reporters have told the 
public of successive develop- 
ments in this planning. There 
were many Separate proposals 
and approaches — all containing 
merit, but none comprehensive. 

What The Star has attempted 
to do is to co-ordinate these ap- 
proaches to make decisions eas- 
ier, 

One thing has become clear: 
There must be a high degree of 
consensus. 

. While many businesses have 
moved away from the downtown, 
and while entirely new businesses 
have sprung up around the city’s 
outer circle, other businesses 
have remained downtown and new 
ones have been launched there 
and prospered. 

Two of the city’s largest de- 
partment stores, each with 
branches in the new shopping 
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areas, nave remained in the down- 
town. The central offices of three 
banks have stayed, too. A series 
of retail businesses have re- 
mained and apparently done well. 
Often the downtown streets are 
pleasantly busy and some stores 
have had constantly increasing 
trade. 

These businesses are a great 
asset to the downtown and any 
revitalization plan should pre- 
serve and encourage them. 

Another obvious partner in 
downtown changes is Indiana 
State University. The university 
Foundation, in fact, already owns 
one of the principal sites which 
will be used in any plan of mod- 
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ernization. 

Obviously the divergent, if not 
necessarily conflicting, views 
must be harmonized through thor- 
ough consultation for the best 
results in designing and applying 
for federal assistance. 

Thus it becomes a high duty 
for all concerned to offer full co- 
operation and mutual considera- 
tion in arriyigg,at these plans. 

We hope this falfmity“and co- 
operation can be brought about. 
There is a good opportunity here 
for Mayor William Brighton to act 
as a catalyst in resolving dif- 
ferences. 

As we urged at the outset of 
this series: “Unite For Down- 
town.” 
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Investors Wan ed Silence 


EDITOR’S NOTE — Throughout 
the planning phases of the downtown 
development project, there has been 
a wide range of feelings expressed — 
from compliments to confusion to 
criticism. The Star, continuing today 
with part IV, offers to its readers a 
six-part series which recaps, explains 
and projects plans for downtown 
Terre Haute. The series was com- 
piled through the research of city 
government reporter J. Blaine Akers 
and community affairs reporter 
Gladys Seltzer. 


By J. BLAINE AKERS 
Star Staff Writer 


Since formulation of the Urban 
Development Action Grant program 
in the last quarter of 1977, local 
officials have been busy constructing 
a solid, comprehensive development 
plan for downtown Terre Haute. 

To the disappointment of some 
merchants, not all business has been 
transacted in the public spectrum 
since much of the plan depends on 
private investment. 

Harold E. Baker IJI, UDAG pro- 
-gram coordinator in Terre Haute, 
said he and his staff have been in 
“constant touch” with various plan- 
ning agencies formulating a develop- 
ment plan and contends his office has 
maintained an open line of com- 
munications for the most part. 

“I definitely do not think there was 
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a breakdown in communications, I 
think every effort was made to com- 
municate openly. There were a lot of 
people involved in the first applica- 
tion and only a short period of time. 
Production of the application was at 
a very rapid pace,” admitted Baker. 


He said planning for the future of ‘ 


Terre Haute has been an ongoing 
process for many years. Baker said 
there are private business trans- 
actions daily and rarely are the 
private plans divulged until the 
project is undertaken or completed. 

“This is their own private business, 
it’s not public information. Private 
sector participants decide how much 
information is made public, not us,” 
said Baker. 

Kirby D. Smith, executive director 
of the UDAG program here, said 
much of the information about down- 
town development commitments was 
kept quiet at the request of the 
private investors. 

“Terre Haute is a very con- 
servative business town. Financial 
institutions are very conservative and 
private businesses are second and 
third generations. They don’t have to 
open their books to anyone if they 
don’t want to,” said Smith. 

Smith said he asked the news me- 
dia to declare a moratorium on news 
concerning the commitments made 
by private investors since many of 
the commitments had not been for- 
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mally approved by the board of direc- 
tors involved. 

“We asked for this not to suppress 
information, but to -allow these 
boards time to firm up their commit- 
ments,” added Smith. 

Smith ‘said UDAG funding “equal- 
izes the market risk” for private 
investors. He said the subsidy avail- 
able to investors could make a busi- 
ness deal more attractive since the 
investor would not have to “put up or 
borrow” as much money because of 
UDAG. 

“Take for instance a retail store 
plans to build a new building with X 
amount of square footage. Without 
UDAG subsidy, the store owner 
might not be able to come up with 
enough money. The UDAG funds 
equalize the market risk for them,” 
he explained 

Smith said the local UDAG staff 
has concentrated on devising a com- 
prehensive development plan which 
would be acceptable to the HUD 
office. 

“We must submit an application 
which is sound. We can’t play an in- 
and-out game where one week we 
commit a business and then the next 
week find out that same business 
cannot followup its commitment. It 
shows a sign of weakness on our 
part,” said Smith. 

NEXT: Downtown Proposals 

Benefit Economy, Officials Say 
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EDITOR’S NOTE — Throughout 
the planning phases of the downtown 
development project, there has been 
a wide range of feelings expressed — 
from compliments to confusion to 
criticism. The Star, continuing today 
with part III, offers to its readers a 
six-part series which recaps, explains 
and projects plans for downtown 
Terre Haute. The series was com- 
piled through the research of city 
government reporter J. Blaine Akers 
and community affairs reporter 
Gladys Seltzer. 


By J. BLAINE AKERS 
Star Staff Writer 


It’s not always an easy job planning 
for the future as evidenced by a local 
effort to revitalize the central busi- 
ness district of Terre Haute. 

Kirby D. Smith and Harold E. 
Baker IJI have been criticized and 
commended for their part in the 
Urban Development Action Grant 
program for which there are federal 
funds available to assist private in- 
vestors and merchants to develop the 
central business district on Wabash 
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Avenue and o Street Agee 
Third and Ninth streets. 

Smith, executive director of the 
Housing Authority of Terre Haute, is 
director of the local UDAG program 
and Baker is program coordinator. 
Both men have spent countless hours 
working on the downtown develop- 
ment proposal which has been in the 
making for the last decade. 

There have been planning efforts 
for the downtown area for the last 50 
years, but more recently the task has 
become the responsibility of UDAG 
officials. The current effort is an 
outgrowth of a downtown beau- 
tification project unveiled in 1972 but 
never implemented. 

In 1972, Mayor William J. Brighton 
named a blue ribbon committee to 
study the downtown situation and 
make recommendations for its im- 
provement. Many of the ideas were 
those of Sid Levin, a civic-minded 
individual interested in maintaining 
pride and profit in the Pride City. 

The project stalled when funds 
were frozen by the federal govern- 
ment, but within the last six months 
there has been renewed interest in 
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he project since creation of the 
Urban Develupment Action Grant 
program. 

Not every city in the United States 
is eligible for UDAG funds, but Terre 
Haute is one of 13 Indiana cities 
eligible for funding. Cities must meet 
these current minimum standards of 
physical and economic distress to be 
eligible for UDAG funds: 


— 34.15 percent of the applicant’s 
year-round housing units were con- 
structed prior to 1940. 

— The net increase in per capita 
income for the period 1969-1974 was 
$1,424 or less. 


— Percentage rate of population 
growth from 1960-1975 was 15.52 
percent or less. 

— The average yearly rate of un- 
employment for 1977 was 6.98 percent 
or greater. 

— The rate of growth in retail and 
manufacturing employment for the 
period 1967-1972 was 7.08 percent or 
less. 

— There are 11.24 percent or more 
persons in jurisdiction at or below the 
poverty level. 
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Indiana cities designated by UDAG 
are Anderson, Bloomington, East 
Chicago, Evansville, Fort Wayne, 
Gary, Hammond, Kokomo, Lafa- 
yette, Muncie, South Bend, West La- 
fayette and Terre Haute. 

These communities plus hundreds 
of other cities in the United States 
compete for federal funds adminis- 
tered by the UDAG program. 

Other criteria which determine a 
city’s eligibility for UDAG funds are 
the impact of proposed project on 
physical, fiscal or economic condition 
of the community; impact of pro- 
posed project on low-to-moderate in- 
come persons and minorities; nature 
and extent of financial participation 
by private entities, state government 
and public entities; extent to which 
the project represents a special or 
unique opportunity; demonstrated ca- 
pacity of applicant in carrying out 
housing and community development 
needs, and feasibility of ac- 
complishing the project in a timely 
fashion within the total resources. 


NEXT: UDAG Officials Explain 
Moratorium On News Releases 
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By BRYAN TAYLOR 
Tribune Staff Writer 

Projects for which Terre Haute 
plans to spend its 1979 federal Com- 
munity Development Block Grant. 
funds were outlined in a Tuesday 
morning news conference by Mayor 
William J. Brighton. 

A total of $2,396,000 is to be avail- 
able to Terre Haute through the block 
grant program which is administered 
by the Department of Housing and 
Urban Development 

The city is applying to HUD to use 
the money for sidewalks, street main- 
tenance and resurfacing, curbs and 
guttering, restrooms for five parks, 
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Spencer F. Ball Park omy 


demolition of condemned residential 
structures and a municipal energy 
program, according to the mayor. 

The deadline for submitting an 
application to HUD for those projects 
is March 14, according to a HUD 
spokesman in Indianapolis. Prior to 
that time, the application is to be 
reviewed by the West Central Indiana 
Economic Development District and 
the State Clearinghouse, according to 
Robert L. Payne, executive director 
of the Terre Haute Department of 
Redevelopment. 

Streets are the priority item for the 
1979 block grant money, Brighton 
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said. The city is applying to use 
$781,000 of its allotment for main- 
tenanace and resurfacing of streets in 
areas acceptable to HUD, he added. 

Other project amounts for which 
the city is applying, according to 
Brighton, are: $400,000 for curbs and 
guttering where sewer inlets exist, 
but the water cannot get to them: 
$150,000 for restrooms in Vorhees, 
Memorial, Sheridan, Thompson and 
Rose parks; and $50,000 for demoli- 
tion of condemned residential struc- 
tures. 

Another $240,000 is being sought to 
match a previous $240,000 grant to 
renovate Spencer F. Ball Park, 
Brighton said. The city has received 
a matching grant for the work from 
Heritage Conservation and Recrea- 
tion Service, Division of the Depart- 
ment of the Interior, according to 
Patrick Dougherty, park super- 
intendent. 

Also sought in the applictation will 
be: $100,000 in contingency money to 
meet unforseen costs in other pro- 
grams; $100,000 for continuation of 
the Department of Redevelopment’s 
rehabilitation program; $200,000 for 
sidewalks; and $25,000 to help start a 
municipal energy program in cooper- 


ation with the Indiana State Univer- 


sity physics department. 
Brighton also said $175,000 would 


lined 


be sought for use by the Housing 

Authority to develop a comprehensive 

housing assistance plan and updating 

the housing survey data bank and- 
another $175,000 would be requested 

to meet administrative costs for the 

Department of Redevelopment in ov- 

erseeing block grant monies. 


Brighton pointed out that Com- 
munity Development Block Grant 
funds only could be used in low and 
moderate income areas as designated 
through HUD guidelines. Eight of the 
city’s 19 census tracts meet those 
requirements, 


The projects being sought with the 
1979 money are part of a three-year 
program the city is submitting, 
Brighton said. 

The programs planned for 1980 and 
1981 are not firm, but they are similar 
to the 1979 program, Brighton stated. 
However, the city is planning to seek 
$750,000 in the 1980 program for Fire 
Department equipment, he added. 

According to Brighton, block grant 
funds for which the city will be 
eligible in 1980 and 1981 are $2,546,000 
each year. 

The Department of Redevelopment 
has conducted public hearings to re- 
ceive citizen input on how they would 
like to see the block grant money 
spent. 
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discusses 
downtown 


The City of Terre Haute should see 
a “lot of development in the down- 
town” during the next two to three 
years, Kirby Smith, executive direc- 
tor of the Housing Authority, said 
Thursday. 

Smith reviewed the city’s down- 
town efforts through the Urban De- 
velopment Action Grant (UDAG) 
program at a Noon Optimist lunch- 
eon. 

The next UDAG project for which 
the city appears most likely to apply 
through the UDAG program a down- 
town motor hotel, Smith said in an 
interview after the luncheon. 

No application will be submitted to 
the Department of Housing and Ur- 
ban Development, the UDAG admin- 
istering agency, until the city has a 
solid proposal, Smith stated. 

HUD indicated an earlier applica- 
tion for UDAG funds to support a 
motor hotel did not have enough 
committment from private Sources, 
Smith explained. The UDAG program 
incorporates both federal and private 
money to be used in revitalization of 
areas. | 

Before any-final decision is made 
on another UDAG application, the 
city wants to receive more public 
input through hearings, Smith stated. 
He pointed out that an accounting 
firm is conducting a study on the 
feasibility of a downtown motor ho- 
tel. 


Smith reminded the Noon Optimist 
Club the city already has been 
notified it will receive a $1 million 
UDAG grant to be used for rehabilita- 
tion of up to 400 owner-occupied 
homes in a 10-block radius of down- 
town. That project is to be matched 
by $9 million in loans provided by 
some local financial institutions. 

Goals of downtown development no 
longer are goals of private enterprise, 
Smith said. Downtown goals now are 
being shared by a partnership involv- 


ing private; g9 ental, non-profit 
and consumer groups, be explained. 


To have the central city revitalized 


‘a plan needs to be developed, com- 


unity input needs to be obtained, 
and in tity has to take hold of 
available money to correct identified 
problems, Smith said. 

Among the characteristics that 
make downtowns vital are that utili- 
ties already in place and they are 
cultural center of ‘a community, 

ith said. 
“Thus energy crisis should develop 
through higher cost of gasoline and a 
shorter supply, the downtown could 
see more activity because of people 
not traveling other places to shop, 
Smith. explained. 
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EDITOR’S NOTE — The Star is 
today concluding its six-part ex- 
amination of the progress of plans for 
downtown Terre Haute improvement. 
The series was compiled through re- 
search by city government reporter J. 
Blaine Akers and community affairs 
reporter Gladys Seltzer. An editorial, 
“Opportunity for Downtown,” ap- 
pears on Page 4. 


By J. BLAINE AKERS 
Star Staff Writer 


A harmonious working relationship 
between both private and public sec- 
tors is crucial for the success of a 
downtown development plan in Terre 
Haute. 

With the Urban Development Ac- 
tion Grant program, Terre Haute 
could get the opportunity to put into 
motion ideas which have been on the 
drawing board for more than a dec- 
ade. Highly dependent on private in- 
vestment and public support, the 
UDAG program offers the city a 
chance to revive its anemic economic 
base downtown by fixing old build- 
ings, constru¢ting new retail facilities 
and correcting ageless parking prob- 
lems which have plagued the central 
business district. 

Almost everyone agrees something 
needs to be done to bolster downtown 
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retail business, but there is differing 
opinion on just exactly what should be 
done. 

The UDAG program is more 
positive than previous “urban re- 
newal” concepts where bulldozers 
razed deteriorating buildings leaving 
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ig to usher in a new era of expansion 
and development through private in- 
vestment. 


Two banks — Terre Haute First 
National Bank and Merchants Na- 


tional Bank — along with Meis of 


Terre Haute previously announced 


commitments for expansion and de- 
velopment and smaller retail busi- 


Other Cities Get Funds 


According to the Indiana Association of Cities and Towns, Urban Development 
Action Grants worth $17.5 million were awarded to 10 Indiana communities 
during 1978. 

Indiana recipients of UDAG funds were East Chicago, Elwood, Evansville, 
Fort Wayne, Gary, Loogootee, Mitchell, New Castle, Shelbyville and South Bend. 
Funds may be used for site development and construction, rehabilitation of 
facilities, and loan guarantees for private concerns. 

Terre Haute was awarded a $1 million grant in January of this year for 
rehabilitation of a 10-block radius surrounding the downtown area. The project 
includes rehabilitation of residential and commercial structures. The $1 million 
is matched by $9 million in guaranteed loans by a consortium of local savings and 
loan banks. 

Applications for UDAG funds are accepted quarterly (January, April, July and 
October). Terre Haute intends to apply for UDAG funds for a downtown motor 
hotel in April and an application for funds to develop the downtown superblock 
is expected to be submitted in July. 

Nationally, there is $100 million per year available in UDAG funds. It is a four- 
year program. 


an asphalt parking lot as a lone 
reminder of a past business. The goal 
of UDAG, according to local officials, 
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nesses have followed suit-by display- 
ing strong interest in the UDAG pro- 
gram. 

Suggestions are to develop the su- 
perblock on Wabash Avenue between 
Sixth and Seventh streets as well as to 
construct a downtown motor hotel and 
parking facility. Indiana State Uni- 
versity and the Swope Art Gallery are 
among parties involved in the pro- 
posed project whose success depends 
on whether or not Terre Haute se- 
cures a piece of the $100 million in 
UDAG funds. 

The city’s chances of getting UDAG 
funds for downtown development 
hinge on commitments. by private 
investors such as the banks and retail 
businesses. Local UDAG program co- 
ordinators said competition for funds 
is fierce and will Terre Haute get 
money only if there is a viable de- 
velopment plan. 

In weeks to come, UDAG officials 
will be constructing a plan for the city 
and intend to meet with public and 
private sectors to discuss goals of the 
project. The plan affords free, open 
and adequate opportunities for 
citizens to have a voice in the 
decision-making process. Local 
UDAG officials encourage statement 
of views and submission of proposals 
by Terre Haute citizenry. 


Criticism Le 


EDITOR’S NOTE — Throughout the 
planning phases of the downtown 
development project, there has been 
a wide range of feelings expressed 
— from compliments to confusion to 
criticism. The Star, continuing to- 
day with part II, offers to its 
readers a six-part series which re- 
caps, explains and projects plans 
for downtown Terre Haute. The 
series was compiled through the 
research of city government re- 
porter J. Blaine Akers and com- 
munity affairs reporter Gladys 
Seltzer. 


By J. BLAINE AKERS 
Star Staff Writer 

The Urban Development Action 
Grant program has been a mystery 
to sOme downtown merchants who 
claim they have had little say in an 
application for $3 million in federal 
funds. ; 

Merchants are not opposed to 
downtown development and ex- 
pansion, but they are against ‘‘out- 
siders” coming in and trying to tell 
them what to build or how to re- 
model their buildings. 

In addition, there are merchants 
who believe the UDAG program 
only will make the ‘‘big guy bigger 
and the small guy smaller.” 

George Nasser, owner of Chairs 
Galore, 417 Wabash Ave., charges 
local UDAG officials have been 
uncooperative in explaining the 
purpose of the UDAG program. 

“I haven’t been able to get. any- 
thing out of them. When I learned of 
UDAG I thought there was a good 
opportunity for me, but I haven’t got 
a bit of help from them,” said 
Nasser in reference to UDAG of- 
ficials here. 

Nasser said he met with a private 
consultant studying the downtown 


and store owners weren't aware of 
the UDAG program. 

“1 told him I would like to know 
how private investors found out 
about UDAG while downtown 
merchants were not told anything. I 
said if all the businessmen down- 
town knew about what is available 
to them, project officials would be 
surprised what store owners would 
do to their property,” commented 
Nasser. 

Nasser said he intended to build a 
new Ethan Allen furniture store at 
the southeast corner of Fourth 
Street and Wabash Avenue. He said 
he wrote a letter of commitment for 
the building proposal, but it was 
excluded from the UDAG applica- 
tion. 

Kirby D. Smith, executive director 
of the local UDAG office, said the 
Nasser letter was not included in 


. the application because it was not 


submitted until the same day the 
formal application was presented to 
the Department of Housing and Ur- 
ban Development in Indianapolis. 
Smith said Nasser can again sub- 
mit the commitment letter, but said 
the UDAG office would require 
more than a letter. He said all 
merchants wanting to be a part of 
the UDAG application would have to 
demonstrate what type of develop- 
ment project is proposed, how the 
project is to be financed, and how 
financially solvent is the contractor 
hired to complete the project. 


Nasser said recently he now was 
unsure of his future plans, but it had 
been recommended he build the 
furniture store in the Honey Creek 
Township shopping district. 

Bob Kadel, owner of Kadel’s Holi- 
day Gift Shoppe, Inc., 675 Wabash 


veled 
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Ave., “contends SANE Funds for 
downtown development were denied 
because federal officials were con- 
vinced local merchants had little 
input into preparing the UDAG ap- 
plication. 
“There were a lot of letters sent to 
the federal office of the UDAG 
program and I am convinced they 
played a significant part in the final 
decision. Until late in the game, 
merchants were left in the dark 
about UDAG. We are for downtown 
development, but we want to know 
what is going on. We don’t want 
outsiders coming in here and trying 
to tell us what to build or how to 
remodel our buildings,” remarked 
Kadel. 
Kadel said merchants now are 
aware of the UDAG program and 
plan to be active participants in the 
next application. 
Steve Owens, president of the 
Downtown Business Association, 
urged local UDAG officials to be 
“open” with merchants and the 
public. 
“I think this whole thing should be 
kept open so everyone knows what is 
going on. We need a downtown 
development project, but 
merchants should have a strong 
voice in planning the project,” said 
Owens. 
Kadel and Owens both recently 
were named to Terre Haute Civic 
Improvement, Inc., one of the plan- 
ning agencies participating in the 
UDAG application. 
Chuck Galloway, owner of 
Galloway Photo Shop, 659 Wabash 
Ave., was one of several merchants 
writing letters to federal UDAG 
officials. Galloway, like most 
merchants, is in favor of upgrading 
the central business district, but 
said smaller businesses such as his 
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should play a meaningful part in the 
overall project. 

“I would be foolish to think the 
smaller businesses have as much 
impact as Merchants National 
Bank, Terre Haute First National 
Bank and Meis, but I have enough 
pride and faith in my business to 
know the contributions we and oth- 
ers like us have made to downtown. 
Whatever is decided, we will do our 
part in helping to make downtown 
Terre Haute the success it .once 
was, aS long as we can keep from 
being forced out,” said Galloway. 

City Councilman Pete Chalos said 
input from elected city officials has 
been minimal, although he and Jack 
Neaderhiser, council president, are 
members of the Terre Haute Civic 
Improvement, Inc. 

“I feel this project has been more 
of an illusionary pie in the sky, 
rather than an actual investment. I 
am not casting doubt on anyone’s 
integrity, but I think the public has 


,been misled,” said Chalos. 


The city councilman said there 
should be interaction between gov- 
ernment officials and the public. 

“All parties should be kept in- 
formed of what is being planned. I 
don’t think the project will be 
jeopardized by making matters pub- 
lic. People will invest in Terre 
Haute when they see it is going to be 
a successful project,’’ Chalos 


added. 
Despite objections by some 
merchants, UDAG officials claim 
there has been an abundance of 
information disemminated about 
the development proposals. Since 
April of 1977, The Star has published 
numerous articles about UDAG in 
an effort to enlighten the public. 
NEXT: UDAG Officials 
Respond To Criticism 
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ion funding — 


not expected until June. 


By BRYAN TAYLOR 
Tribune Staff Writer 

Urban Development Action Grant 
(UDAG) money for rehabilitation of 
homes in the downtown perimeter 
may not arrive locally until June, 
according to Harold Baker, director 
of UDAG for the Terre Haute Housing 
Authority. 

After it was announced the city had 
teen approved for a $1 million re- 
habilitation grant, local officials ex- 
pressed hope the money would be 
available sometime in April. 

Baker said Weanesday that the city 
still is negotiating a contract with the 
federal Department of Housing and 
Urban Development on how the pro- 
gram will be administered. HUD is 
the parent agency for the UDAG 
program. , 

Announcement of federal approval 
of the 31 million grant was made in 
January. The grant is to be matched 
hy a commitment of $9 milion from 
private financial institutions in the 
form of “low interest’’ loans, accord- 
ing to an earlier release from Mayor 
William J. Brighton’s office. 

Although the grant has been ap- 
proved, the money still has to be 
released to the city. Until those funds 
are deposited in Terre Haute, no 
money is available to lend through 
the local program, Baker said. 

The money is to be used for re- 
habiliatation of owner-occupied 
homes in an area bounded by the 
Wabash River on the west, Third 
Avenue on the north, 17th Street on 
the east and College Avenue on the 


south. Some commercial rehabilita- 
tion reportedly is contained in the 
project. La GA 

The rehabilitation project is one 
phase of downtown revitalization 
which has been proposed to receive 
neip through ine UDAG program. 

Earlier this year, persons involved 
with downtown development :ex- 
pressed hope other downtown work 
could be applied for through the 
UDAG program this year. 

The first quarter application dead-. 
line for UDAG passed in March and 
the city did not apply, Baker said. 

“We didn’t feel we had strong 
enough letters of commitment” from 
the private sector, Baker said, The 
UDAG program incorporates both 
federal and private money to be used 
in revitalization of areas. 

“We want to be sure we've got 
everything that will enable them 
(HUD officials) ta say vas" to anota- 
er local UDAG appiication, Baker 
said. HUD needs various commit- 
ments prior to approving money fora 
project. 

Piojechi which have been dis- 
cussed for future UDAG requests 
include a downtown motor hotel and 
commercial development. 

Baker said he hopes the city will be 
able to apply for another UDAG grant 
this quarter, but he cannot he sure. 

When projects are being developed 
costing millions of dollars, many fi- 
nancial groups have to be dealt with 
and no one wants to make "snap 
decisions, ” Baker said. 
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By GLADYS SELTZER 
Star Staff Writer 


It probably will be three months 
before the $1 million Urban Develop- 
ment Action Grant (UDAG) awarded 
for rehabilitation of the core area of 
Terre Haute will be available, but 
planning will begin before then, ac- 
cording to the Terre Haute Housing 
Authority. 

The Star was informed Wednesday 
in a report from the office of Con- 
gressman John Myers, R-7th, the U.S. 
Department of Housing and Urban 
Development (HUD) had approved 
the grant for this first phase of a 
three-part plan for revitalization of 
downtown Terre Haute and the 10- 
block radius around central down- 
town. 

Kirby Smith, executive director of 
the housing authority, said Thursday 
the original grant application for $4.3 
million in UDAG funds for the entire 
revitalization was resubmitted a few 
weeks ago after HUD advised the 
authority “private financial commit- 
ments were not substantial enough” 
for the two other portions of the 
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grant. HUD suggested the application 
be made for phase one, Smith con- 
tinued, for $1 million. UDAG funding 
reguires such monies be matched on 
at least a three-to-one basis by 
private capital. 

The $1 million awarded will be 
matched by $9 million in local private 
monies, Smith said, rather than $4 
millionas previously reported by 
HUD. Of the $10 million total, $1 
million will be dedicated to com- 
mercial rehabilitation, with $9 mil- 
lion designated for the rehabilitation 
of owner-occupied dwelling units 
within the core of Terre Haute. 

The money, it was pointed out, will 
be made available in the form of 
extremely low interst loans to quali- 
fying individuals for rehabilitation of 
their homes, and the monies adminis- 
tered through the housing authority. 

“This is purely a voluntary pro- 
gram on the part of homeowners and 
owners of commercial businesses,” 
Smith emphasized. 

According to Mayor William 
Brighton, the following local institu- 
tions have committed the $9 million 
in private funds: Central Federal 
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Savings and Loan Association, Indi- 
ana Savings and Loan Association, 
Merchants Savings Association, 
Mutual Federal Savings and Loan, 
Wabash-Fort Harrison Federal Sav- 
ings and Loan Association and Pfister 
and Co. 


The mayor commended the efforts 
of those who he said made possible 
this “success in the first phase of 
UDAG.”’ They included Smith, 
Harold Baker II, UDAG coordinator, 
Prof. Duane Sorensen and Mrs. Sandi 
Arnold, director and assistant direc- 
tor, respectively, of the Center for 
Economic Development at Indiana 
State University, and Terre Haute 
Civic Improvement, Inc., organized 
over a year and a half ago to 
spearhead downtown revitalization. 


Dr. John A. Logan, chairman of the 
board for Civic Improvement, in com- 
ment about the UDAG grant, said 
Thursday, ‘‘We’re delighted. This is a 
big step forward.” 


Smith said the housing authority 
will submit application for the re- 
maining portions of the grant in the 
next two quarters. 
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Joha We W. Haley, eri of Haley 


Brothers Construction Corp., has con- 


firmed the purchase of a building on 
Wabash Avenue formerly used by the 
Libson Shop and Root’s Unisex 
Hairstyling Salon. 

The construction firm purchased 
the building for $100,000, according to 
records filed in the county recorder’s 
office. 

Commenting on the purchase, 
Haley said his firm purchased the 
structure for investment purposes. 

“It was available for purchase on 
the open market so we bought it. It 
strictly was an investment,” Haley 
said. 

He said the building will be in- 
spected to determine whether it will 
be remodeled or demolished. 
> “There are some legal problems to 
work out with this and other buildings 
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agreement doesn’t expire on the 
building until December,” said 
Haley. 

The building is a part of an area 
proposed to be developed through 
private investment and Urban De- 
velopment Action Grant. programs: 
Hatey said the site will be a part. of 
the proposed development downtown, 
but said he hasn’t made a decision on 
his options to remodel, raze and 
subsequently build a new structure or 
sell the building to another private 
investor. 

John A. Logan, executive director 
of the Terre Haute Civic Improve- 
ment, said Friday he was aware of 
the sale of the building, but said he 
had not recently spoken with Haley 
about plans for development of the 
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tion between the two partjes. There 
has been speculation the building 
would be a part of development plans 
with First National Bank, but I can- 
not state what is exactly planned 
there because 1 was not a party to the 
transaction,” Logan said. 

As a part of the UDAG program, it 
has, been proposed the area on 
Wabash Avenue between Sixth and 
6¥2 streets be developed and nearby 
downtown stores be facelifted: 


pilice IDA! 


REFERENCE 


DO NOT CIRCULATE 


Community Aifalrs File 


1 $1 million grant a 


By BRYAN TAYLOR 
Tribune Staff Writer 

The $1 million federal grant ap- 
proved for part of the downtown 
revitalization is to be used mostly for 
rehabilitation of owner-occupied 
homes, according to a release from 
Mayor William J. Brighton’s office. 

On Wednesday afternoon, Sen. 
Birch Bayh’s office notified the 
TRIBUNE that the federal Depart- 
ment of Housing and Urban Develop- 
ment had approved a $1 million Ur- 
ban Development Action Grant 
(UDAG) for rehabilitation of houses 
in the perimeter of the downtown 
area. 

According to HUD, the grant is to 
be matched by $4 million in funds 
from the private sector of the com- 
munity. However, a statement re- 
leased from Brighton’s office Thurs- 
day morning said the private match 
would be $9 million in “extremely low 
interest” loans. 

The announcement of the grant 
approval to Bayh was made from the 
White House, according to reports. 

Of the total $10 million project, $1 
million will be dedicated to com- 
mercial rehabilitation and $9 million 
will go for the owner-occupied hous- 
ing units, according to the mayor's 
statement. 

A total of 304 new construction jobs 
are expected ‘in the rehabilitation 
project. 

The area covered under the grant is 
bounded by the Wabash River on the 
west, Third Avenue on the north, 17th 
Street on the east, and College Ave- 
nue on the south. 

Commitments on loans for the re- 
habilitation have been received from 
Central Federal Savings and Loan, 
Indiana Savings and Loan, Merchants 


j 


More inside— 


The $] million grant from 
UDAG is just one in a series of 
recent downtown developments. 
Find out more about the project 
on Page 5. 

The inside report also includes 
information on recommenda- 
tions for the future direction of 
Terre Haute's downtown from 
Jim Burns, a San Francisco plan- 
ning consultant. 


a a AA 
Savings Association, Mutual Federal 
Savings and Loan, Wabash Fort Har- 
rison Federal Saving and Loan and 
the J.B. Pfister Co., according to the 
rmayor’s office. 

Monies for the program are to be 
administered through the Terre 
Haute Housing Authority which 
helped submit the grant application 
for the city. 

Information on how to apply for the 
money will be made public within the 
next 30 days, according to a spokes- 
man for the mayor. Certain federal 
guidelines have to be met in adminis- 
tering the funds, the spokesman said. 

It was explained that the program 
is for homes occupied by the owner. 
For example, a landlord renting out a 
house in which he did not live could 
not apply for money under the pro- 
gram, according to the spokesman. 

The grant announced Wednesday is 
the first part of a three-part UDAG 
phase, according to the mayor’s 
statement. Additional UDAG funding 
for downtown improvement will be 


# A I te ep ( J.) Hi) 


sought by the city in upcoming guar- 
ters of the program, the statement 
indicated. 

The next phase of the downtown 
improvement project would be the 
rehabilitation of buildings in the 
downtown commercial area, accord- 
ing to John A. Logan, executive direc- 
tor of Terre Haute Civic Improve- 
ment Inc. 

Hopefully, a grant application for 
the second phase could be submitted 
to federal authorities within the next 
three months, Logan said. 

The third phase of the downtown 
project would be a motel-convention 
center complex, Logan said. 

“With the success of this first 
phase, I am hopeful that more people 
will now be willing to join our efforts 
to rehabilitate the downtown which is 
the very heart of our tax base in 
Terre Haute,” the mayor was quoted 
as Saying. 

The city’s original application for a 
UDAG grant included the com- 
mercial rehabilitation and the motel- 
convention center, according to 
Logan. However, it was decided to 
only seek the residential rehabilita- 
tion money in the current funding 
stage, Logan explained. 

“We are looking down the road at 
the possibility of a a downtown 
motor/hotel, considerable com- 
mercial expansion and perhaps addi- 
tional residential renovation,” the 
mayor said. 


Various groups were recognized for 
their work in helping obtain the feder- 
al grant. They included the Housing 
Authority, Terre Haute Civic Im- 
provement and the Indiana State Uni- 
versity Center for Economic De- 
velopment. 
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Speakers at the sixth annual Finance Forum for 
Women Wednesday at Indiana State University 
discussed a range of financial matters as well as 
Indiana State University progress and the status of 
downtown improvement. 

Approximately 100 persons attended the event 
co-sponsored by the university's academic services 
and special programs division and Terre Haute 
First National Bank. Guests were welcomed by Dr. 
Harriet Darrow, dean of the division. 

Speakers at the luncheon included Dr. John A. 
Logan, chairman of Terre Haute Civic Improve- 
ment, Inc., who summarized the work of this not- 
for-profit group of citizens working for downtown 
improvement. Progress is now at a “very critical 
stage,” he stated, and still more buildings are to 
come down before rebuilding can begin downtown. 

In reference to the $1 million Urban. Develop- 
Te en ot allocated to the city by 
the U.S. artment of Housing and Urban De- 
velopment, Dr. Logan said these funds, coupled 
with the required matches in private funds, can be 
used for rehabilitation of downtown businesses as 
well as for homes in the 10-block radius around the 
downtown center. UDAG grants require at least 
three private dollars for every federal dollar 
awarded. 

Dr. Logan also stated there is a “very good 
chance” the downtown hotel-motel feasibility study 
will be “positive” ; the study might recommend the 
Terre Haute House for such a use or it might 
suggest a new facility be built. Money is still 
earmarked, or reserved, for the possibility of 
converting the Terre Haute House into housing for 
the elderly. 
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Dr. Richard Landini, president of Indiana State 
University, noted the enrollemnt for 1982 through 
1984 “looks unusually good” for the university, 
although he indicated possibily a declining en- 
rollment in the immediate future. However, he 
continued, for the first time in 10 years some 
dormitories will have three students in a room this 
fall. He said “I don’t think we want to go beyond 
12,000 students” and added there was no correlation 
between great numbers of students and qual,ty. 


Don Smith, president of the Terre Haute First 
National Bank, said his bank was among the 
financial institutions in the city which have pledged 
their support to the downtown improvement 
project. Although the downtown area might not be 
like it was after the proposed renovation takes 
place, it will be “exciting,” Smith declared. 


Dr. Logan also said Dr. Darrow will has ac- 


| cepted appointment to the architecture com- 


mission of Terre Haute Civic Improvement. He 
noted Terre Haute has some of the finest examples 
of Victorian architecture in the United States and 
it is hoped the open vistas created by demolition of 
some downtown buildings can be retained to pro- 
vide some park space and open areas. 


The “new downtown,” he declared, will be 
exciting, viable and economically justified. 


Other speakers included Carl Miller, Jr., Jack 
Booth, Dr. Larry Coleman, Gene Trummel, James 
Clayton, Benjamin Cox and and Charles Shutt who 
discussed, respectively, real estate, stocks and 
bonds, managing one’s income, taxes, the bank in 
focus, wills and estate planning and Social Secur- 
ity. 
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By GLADYS SELTZER 
Star Staff Writer 


Tertre Haute Housing Authority anticipates 
signing within two weeks the agreement with 
U.S. Department of Housing and Urban De- 
velopment (HUD) for the $1 million Urban 
Development Action Grant UDAG for re- 
habilitation of downtown Terre Haute and the 
surrounding area. 


Kirby Smith, Housing Authority executive 
director and UDAG grant executive, said 
Thursday morning none of these UDAG dollars 
have been committeed to any business or 


homeowner. 
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“We expect funds from the UDAG grant this 
month.” Smith continued. “However, we have 
not taken a single application and will not do 
so until we get the signed contract for the 
funds from the HUD office in Washington.” 

He emphasized while none of the funds has 
been committed thus far, the local savings and 
loan associations and J. B. Pfister Co. which 
will make available the local required 
matching $4.5 million in loans are familiar 
with the program. Smith encouraged any 
business or homeowner, or potential business 
person or homeowner interested in the UDAG 


program to contact the local lenders to discuss . 


loan possibilities. 
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The executive director pointed out it wa: 
just one year ago the first public hearings took 
place for citizen comment on the applicatior. 
for UDAG funds. He said in this case HUE 
acted with ‘lightning speed” in processing 
that application compared, for example, with 
the length of time required for action on the 
Deming Center rehabilitation project. 

Asked for comment on the situation of the 
Terre Haute House, Smith said at present the 
Bethesda Corp. of the Housing Authority does 
not have “site control” of the property. | 

“That is, we do not have anjoption to do 
anything with the building,” he explained. 
«Hulman interests own the building. Bethesd 
Vorporation is at this moment negotiating wi 
the Hulman interests on a aa p 


Smith also d firs i 

_ Smit o reported first of a serie i 
hearings will take place this Sa Ae jia 
preliminary step for an application for a 
second UDAG grant, or UDAG II. Such funds 
if approved, would not come until sprin 
1980 at the earliest, he said. Ba 


“We want public inpu i 
le of public es (ton ‘UDAG IDa 
mith continued. “We want full and com Idi 
public inguiry before we apply for a Wa ‘ 
UDAG grant. HUD requirements will b ss 
plained at these hearings.” al 


He said further for ‘se =S 
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s could be up for consideration in A 
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ai in the first UDAG grant but plans 
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The remaining build 


ngs in this segment of downtown Terre Haute are scheduled to be demolished Aug. 15. 


Negotiations Planned On How 
To Manage Downtown Funds 


By GLADYS SELTZER 
Star Staff Writer 
Now that Terre Haute has been 
awarded a $1 million Urban Develop- 


ment, Action Grant (UDAG), next 
step will be the working out of the 


mechanics of implementation, UDAG 
coordinator Harold Baker said Fri- 
day. 

The $1 million awarded by the U.S. 
Department of Housing and Urban 
Development (HUD) will be matched 


by $9 million in local private monies. 
Of the $10 million total, $1 million will 
be dedicated “to commercial re- 
habilitation, with $9 million desig- 
nated for the rehabilitation of owner- 
occupied dwelling units within the 
core of downtown Terre Haute. This 


‘core area is bounded by the Wabash 


River on the west, Third Avenue on 
the north, 17th Street on the east and 
College Avenue on the south. 

“We will be negotiating with the 
private sector and will be involved 
with lots of meetings with local sav- 
ings and loan associations as how to 
best manage,” Baker explained. 
“For every rehabilitation loan proc- 
essed we will have to decide how 
much of the work will be done by the 
housing authority, how much by the 
savings and loan staffs and by third 
party contracts. We will continue to 
work with HUD on its guidelines for 
the program.” 

Baker said the housing authority 
“got a lot of direction” from meet- 
ings last October with downtown busi- 
ness men and others who were users 
of downtown for the next application. 
Such ideas were ‘‘very specific and 
precise.” 

The core area rehabilitation is one 
phase of a three-phase proposal which 
includes also plans for downtown 
Terre Haute and a possible hotel- 
motel, and originally the grant ap- 
plication was for $4.3 million in 
UDAG funds. The grant was resub- 
mitted for only the first phase to 
rehabilitate the core area. 

Baker said a new application will 
be prepared in the next two quarters 
for the remaining portions of the 
grant. 
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The city may be =, by the did o of 
this month to-begin drawing money 
from the Urban. Development Action 
Grant (UDAG) . program for re 
habilitation of residences and com- 
mercial facilities in the core of the 
city, said Harold Baker, director of 
UDAG for the Terre Haute aod 
Authority.. 

Final contract work currently is 
under way between city~ officials, 
participating lending institutions and 
the federal Department of Housing 
and Urban Development, the parent 
agency for UDAG. 

Local participants are tobe signing 
contracts during the next few days, 
according to Baker. 

The contract i ts to spell out how a $1 
million grant awarded for local re- 
habilitation is to be administered, 
Baker said.. That grant is to be 
matched locally by 39 million in “low 
interest” loans from six local finan- 
cial institutions. 

When the city is ready to imple- 
ment the program, a “media blitz” 
will be conducted, Baker said. At that 
time, the eligibility requirements and 
procedures for application are to be 
announced, Baker stated. 

The program is for rehabilitation of 
owner-occupied residences and for 
some commercial establishments. 

Baker said $8 million of the private 
money is to. be matched by 3850,000 
from UDAG for residential re- 
hanilitation and $1 million in loans is 
to be matched by $150,000 from 
UDAG for the commercial work. 

About 400- homes have- been 
targeted for rehabilitation under the 
program, Baker said. 

Tre area which is eligible for the 
program is bounded by the Wabash 
River on the west, Eighth Avenue on 
the north, 19th Street on the east and 
Huiman Street on the south, he added. 
This is a larger area then announced 
earlier because the city has nego- 
tiated with HUD to expand the bound- 
artes. 


' The type of rehabilitation which is 
to be done was termed as “‘substan- 
tial” by Baker. He gave examples ot 
“wiring, plumbing, heating, insuiation. 
roofing, doors, floors, walls and ceil- 
ings. Once a residence is in “top 
Shape” ‘structurally, consideratior 
can be given to cosmetic improve 
ments such as. panelling, Siding, pain! 
and cabinets, he explained. 

Using figures from HUD, it is 
estimated the residential work wil! 
generate about 300 jobs, Baker re 
ported. 

Announcement of federat approval 
of the grant for Terre Haute came in 
January. 

The program allows three years for 
spending the money and doing the 
work, Baker explained. 

Once the city has started work on 
the $1 million grant, another applica- 
tion is to be made to UDAG, Baker 
said. The next deadline would come in 
the fall. ` 

More rehabilitation work probably 
would be sought in that application. 
but public hearings would have to be 
conducted prior to submission of the 
application, Baker stated, 


REFERE 
D NCE 
SUNG CIRCULATE 


Vigo County Public Library 


Community Affairs File 


Final agreement si 


for rehabilitation project 


By BRYAN TAYLOR 
Tribune Staff Writer 

A final agreement between the city 
and the federal Department of Hous- 
ing and Urban Development for a 
local rehabilitation project has been 
signed by Mayor William J. Brighton 
and it is to be sent back to federal 
officials. 

Brighton discussed the project, 
which totals $5.5 million for re- 
habilitation loans to serve the city’s 
core, at a news conference Monday 
afternoon 

The city is to receive a $1 million 
HUD Urban Development Action 
Grant. which is to be matched by $4.5 
million in loans which have been 
committed by the following local 
financial institutions’ Central Feder- 
al Savings & Loan Association, Indi- 
ana Savings & Loan Association, 
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Merchants Savings Association. 
Mutual Federal Savings & Loan, 
Wabash-Fort Harrison Federal Sav- 
ings & Loan Association. and Pfister 
and Co. 


The federal money should arrive in 
Terre Haute in the next two to three 
weeks and then people may begin 
applying for rehabilitation loans, 
Brighton said Monday. j 


The loans are for rehabilitation of 
residential dwellings and some com- 
mercial establishments in an area 
bounded by the Wabash River on the 
west, Eighth Avenue on the north, 
19th Street on the east and Hulman 
Street on the south. 


Harold Baker, director of UDAG 
for the Housing Authority, has said 
estimates indicate the project will 
allow rehabilitation of about 400 


Vigo County Public Library 


homes and approximately 10 com- 
mercial establishments. 

“This $1 million award is the first 
tangible evidence we have indicating 
success in our efforts to revitalize the 
downtown area of Terre Haute,” 
Brighton said. 

Approval of the $1 million grant 
was announced in January and 
Brighton said he was pleased'with the 
time in which the final contract was 
approved. The project contract has tc 
be reviewed by city officials, HUL 
officials in Indianapolis and the HUL 
office in Washington, D.C. 

The city is planning to apply for 
more grants under the UDAG pro 
gram for more rehabilitation work 
“basically and primarily in the down- 
town area.” Brighton said. The Hous- 
ing Authority is continuing work on 
future applications. he added. 
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Downtown developments seen in year 


By BRYAN TAYLOR 
Tribune Staff Writer 

Wednesday’s announcement of the 
$1 million. JDAG, grant is one of the 
recent downtown developments 
within the past year. 

One of the major downtown 
projects completed in 1978 was the 
Sixth Street Demonstration Project. 

The intersecton of Sixth Street and 
Wabash Avenue was redone with 
bricks, ramps for the handicapped, 
numerous benches and trees placed 
along sidewalks. 

A $347,000 federal grant was used to 
fund the project which started with 
groundbreaking ceremonies in April. 

Another revitalization project 
started last year was the remodeling 
of the old Deming Hotel to be used for 
elderly and handicapped housing. 
Workmen currently are upgrading the 
inside of that structure. 

Some.former business properties 
on Wabash Avenue between Sixth and 
Seventh streets were obtained by the 
Indiana State University Foundation. 

The foundation’s role was ex- 
plained as being a holder of the 
property until a private firm could be 
found to develop the property. 


Part of that complex of buildings 
already is in the process of being torn 
down in an effort to make it more 
appealing to investors. 

The complex once housed the Root 
Store, a carpet outlet and a gift shop. 

Public meetings also were a part of 
the downtown scene the past fall. 
Downtown business owners and other 
citizens provided input to what should 
be done to the downtown. 

A person present for those meet- 
ings was Jim Burns, a San Francisco 
planning consultant. He stayed in 
Terre Haute for a week and sub- 
mitted a report on the possible future 
directions for the development of 
downtown. 

Burns stressed the city must plan 
for the downtown as a whole instead 
of on an individual site basis. 

Among Burns’ recommendations 
was the conversion of the Terre 
Haute House to a new motor-hotel- 
convention use. 

In December, the Terre Haute 
Housing Authority announced a 
feasibility study was to begin the first 
of this year on a proposed hotel/motel 
complex for the downtown. Nothing 
definite about the location of any 


motel has been decided; it only is a 
matter being considered. 

Another recommendation of Burns 
was to reconsider the idea of an all- 
elderly housing development and to 
explore an approach where a complex 
would house different age people. 
Some people have suggested an all- 
elderly complex be set up. 

Burns also recommended the city 
consider: A new, detailed plan for 
parking to be the responsibility of a 
parking authority and a new planning 
department to act as the clear- 
inghouse for ideas on the future de- 
velopment of Terre Haute. 
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A public hearing on the Urban De- 
velopment Action Grant targeted for 
Terre Haute’s downtown area is to be. 
conducted at 7:30 p.m. Tuesday at 
Terre Haute House. 

Kirby Smith, executive director of 
Terre Haute Housing Authority and 
Urban Development Action Grant pro- 
gram, says the hearing is to take place 
in the Butterfly Room. 

A grant of $4.3 million is being 
requested to go with some $45 million 
in private investment to revitalize 
Terre Haute’s central business area. 
Included in the plan is rehabilitation of 
633 dwelling units around the central 
business district in a ‘12-block radius 
of the city’s core,” according to the 
application. 

Details of the application became 
known last week at workshops con- 
ducted for downtown businessmen to 
be affected by redevelopment plans. 
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EDITOR’S NOTE — Tirones DA. 
planning phases of the downtown 


| . development. project, there has 


been a wide range of feelings 


_ expressed — from compliments to 


confusion to criticism. The Star, 
beginning today with part I, offers 
to its readers a six-part series 
which recaps, explains and 
projects plans for downtown Terre 
Haute. The series was compiled 


through the research of city gov- 


ernment reporter J. Blaine Akers 
and community affairs reporter 
Gladys Seltzer. 


By J. BLAINE AKERS 
Star Staff Writer 
Whether or not Terre Haute gets 
additional Urban Development.Ac, 
ion Grant subsidy depends heavily 


_ on commitments for downtown de- 
- velopment by private investors. — 
According to Kirby, D: Smith, + 


executive director of the Housing 


_ Authority of Terre Haute and direc- 
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“tor of tie the local UDAG office, Ca a 


mitments included in a recent ap- 
plication for UDAG funds were not 
“strong enough” for federal of- 
ficials of the Department of Hous- 
ing and Urban Development (HUD) 
in Detroit. 

Smith said Terre Haute received 
UDAG funding for one of three parts 
of the» application submitted to 
HUD. The city is to get $1 million 
for rehabilitation of owner-occupied 
dwellings and a few commercial 
businesses within a 10-block radius 
surrounding the downtown business 
core. The $1 million is to be 
matched with $9 million in guaran- 
teed loans offered by a savings and 
loan consortium. City officials must 
try again for UDAG funds for de- 
velopment of the downtown super- 
block (Wabash Avenue between 
Sixth and Seventh streets) as well 
as proposed construction of a down- 
town motor hotel, provided a 
feasibility study shows the prac- 


ee ane have been made 
UDAG officials to convert the 
Terre Haute House into a hotel 
complex instead of building a new 
hotel. However, there is already a 
proposal to convert the Terre Haute 
House into a housing facility for the 
elderly and a fund reservation ex- 
ists,- 
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of commitment were sufficient, but 
by the time the application was 
submitted, HUD had received many 
other stronger proposals from other 
cities. We were told to firm up our 
commitments and apply again for 
the UDAG funds,” said Smith. 

Commitments had been made by 


Terre Haute First National Bank, 


Unite For Downtown 


The Star today begins a series of 
articles relating to a rebirth for 
the downtown area. 

This series, written from re- 
search by Reporters. J. Blaine 
Akers and Gladys Seltzer, co-or- 
dinates material from several 
agencies. 

At least a half-dozen groups are 


working separately on this 
project. 
It is a highly worthy cause, of 
benefit to everybody concerned. 
What is needed is combined ac- 
tion, with full joint consultation. 


It is hoped these articles will 
help to bring such co-operation. 


Citizen input sought ty 
Public to hear downtown 


Local citizens will have a chance to 
comment on the proposed application 
for an Urban Development Action Grant 
LUDAG) for downtown improvement at 
7:30 p.m. Tuesday in the Butterfly Room 
of the Terre Haute House. 

Announcement of the public meeting 
was made by Kirby D. Smith, executive 
director of the Terre Haute Housing 
Authority. 

The UDAG application is for about 
$4.3 million, but the total proposed 
downtown improvement project is esti- 
mated at more than $50 million. 

Under the proposal, about $45.9 mil- 
lion would be added to the grant by 
private investment from banks, savings 
and loan institutions, institutions, 
private developers, non-profit organiza- 
tions, downtown businesses and other 
sources. 

The UDAG program goes beyond the 
shopping district and it includes pro- 
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posals to rehabilitate dwelling units 
Surrounding the downtown as well as 
construction of a motor inn. 

“We would like to have a sizeable 
turnout for this public hearing so that we 
can get the citizens’ input,” Smith said. 
“We have met with downtown 
merchants and others involved; now we 
need comments and suggestions from 
the citizens.” 

Comments from some of the down- 
town merchants indicate a general feel- 
ing of optimism about proposed im- 
provements in the downtown central 
business district. 

During the past week, merchants 
have met with planners about proposed 
downtown improvements and offered 
suggestions as to what could be done to 
help revive the area. 

“At the beginning, I wasn’t satisfied 
with the answers given me, but now 
things have smoothed out a lot and 
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everything is in the open now,” said 
Steve Owens, president of the Downtown 
Business Association and manager of 
Barker Shoes, 657 Wabash Ave. 

Chuck Galloway, owner of Galloway 
Photo Shop, 659 Wabash Ave., said, “Up 
until last night (Thursday), I was con- 
fused with answers I was getting from 
them, but I got an answer which made 
me belive they could make changes for 
downtown Terre Haute without putting 
local merchants out of business.” 


Ron Heath, manager of Osco Drugs, 
667 Wabash Ave., said he was worried 
about who decides What is demolished 
and what stays in the downtown area. 

The UDAG program reportedly gives 
project officials the right of eminent 
domain where the government has the 
right to purchase private property for 
public use. 

“At least they have explained to prop- 


grant proposal 


erty owners and business managers 
what they are attempting to do,” said 
Bob Kadel, owner of Kadel’s Holiday 
Shoppe, 675 Wabash Ae. “Until Wednes- 
day, this wasn’t the case.” 

In a related matter, a survey of some 
downtown merchants indicates the Sixth 
Street Project has caused a decline in 


retail sales, but most merchants believe , 


the project will be beneficial once itis 
completed. E 
Work is under way to improve the 
intersection of Sixth Street-and Wabash 
Avenue. i . 
Owens, president. of the business as- 
socitation, said that in spite of the 
construction work, business has not been 
affected very much. , 
Customers were reluctant to venture 
downtown because of traffic problems, 


- “but now there are available parking 
‘spots and people have already be 


returning.” Owens said. bm 
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Every seat was taken in the Terre Haute House 
Butterfly Room Tuesday night as local citizens at- 
tended a public hearing on the $4.3 million Urban 
Development Action Grant intended to revitalize down- 
town Terre Haute. 

Kirby Smith, executive director of the UDAG project 
and of Terre Haute Housing Authority’ explained the 
basics of the project and answered numerous questions. 

The $4.3 million grant is “seed money” to go with $45 
million in private investment and $800,000 in state 
highway funds. 

Comments from citizens ranged from “1 think it is a 
commendable project and we need to be more positive 
about it” to “how do we know that it will be 
successful?” 

Many guestions and comments centered on parking 
roblems and accessibility to the downtown. 

However, Smith said the UDAG grant centers on 
three basic areas: rehabilitation of 633 (or more) 
dwelling units in an area bounded by 17th Street, 
College Avenue, Third Avenue and the Wabash River; 
developing a motor-hotel for the downtown area and 
developing the downtonwn area between Sixth and and 
Seventh streets. 


KIRBY SMITH 
..presents downtown plan 


vigo County Public Library 


Community Affalrs File 


The West Central Indiana Economic Development 


District reviews the $4.3 million grant for downtown 
Terre Haute; story, page 8. 


He said accessibility to downtown and and municipal 
parking plans are matters city government officials 
must deal with. 

Smith noted UDAG projects require new jobs for the 
area, an improved property tax base and at least 4 
private investment dollars for each federal grant 
doilar. 

Terre Haute’s application includes those require- 
ments, he said. 

In explaining the three central segments, mith said 
a motor-hotel is needed because of the drawing power 
possessed by the Hulman Civic Center. 

The rehabilitation of dwelling units surrounding the 
central business district is to encourage residents to 
continue living in the area — rather than moving into 
suburban areas. 

The revitalization of the downtown's core is neces- 
sary to maintain the area as a viable retail and 
commercial center, Smith said. - saer 

Along that line, Smith and Harold Baker. project 
coordinator, told the group that the grant application 

will be amended before it is submitted to federal 
agencies. 

An objective of the project had been “to demolish all 
buildings except the Terre Haute First National Bank, 
First Congregational Church, post office and three 
smaller retail buildings’” according to the application. 

However, Smith said that will be revised to enable 
rehabilitation of existing buildings between Sixth and 
Seventh streets. He indicated the amendment is neces- 
sary because of input received from downtown busi- 
nessmen who want to stay where they are now. 

He noted demolition will be used to rid the downtown 
of vacant buildings. 

Smith also noted that the UDAG project is unlike 
urban renewal projects. He said no one in the dwelling 
units surrounding the downtown would be forced out of 
their homes and businessmen would not be forced out 
of their buildings. 

Smith also noted the newness of the program. He said 
first funding from it came in January of this year and 
only 44 cities in the country have grants now. 

In Indiana that includes Evansville and South Bend. 

Smith said the federal government has $400 million 
available each year for the four-year program. 

Smith also noted that if Terre Haute receives 
approval for its project, no funds would probably be 
released until next March. 
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Merchants Generally Optimi 
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By J. BLAINE AKERS 
Star Staff Writer 
There tends to be a general feeling of 
optimism among merchants concerned 
with proposed improvements in the cen- 
tral business district of downtown Terre 
Haute. es 
During the last few days, merchants 
have been enlightened on particulars of 
the proposed Urban Development Action 
Grant program which calls for develop- 
ments amounting to more than $51 mil- 
lion. For the last three days, merchants 
have sat down with project officials to 
gain insight on the program and have 
offered suggestions they feel are impor- 
tant to revive slumping retail sales 


Vigo County Public Library 


downtown, 

The UDAG ma goes beyond the 
shopping district and includes proposals 
to rehabilitate dwelling units surround- 
ing the downtown area as well as con- 
struction of a motor inn. It is estimated 
$46 million in private capital is to be 
invested in the downtown development 
with an additional $4.3 million in UDAG 
monies. 

The $4.3 million UDAG grant is to be 
reviewed by the West Central Indiana 
Economic Development District board 
of directors during a 6:30 p.m. Monday 
meeting at Greencastle. 

Earlier this week, merchants ex- 
pressed anxiety about plans for down- 
town development. Many store owners 


said they were unaware of the upa% 
program and its consequences. Some 
owners felt they might be forced out of 
business as a result of the project. 


After meeting the last three nights 
with project coordinators, store owners 
are less pessimistic about the project. 


“Up until last night (Thursday), I was 
confused with the answers | was getting 
from them. But 1 got an answer which 
made me believe they could make 
changes for downtown Terre Haute 
without putting local merchants out of 
business.” said Chuck Galloway, owner 
of Galloway Photo Shop, 659 Wabash 
Ave. 

Steve Owens, president of the Down- 
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ae Association and manager of 
Barker Shoes, 657 Wabash Ave., said. 
“At the beginning. I wasn't satisfied 
with the answers given me, but now 
things have smoothed out a lot and 
everything is in the open now.” 


Another merchant, Ron Heath, man- 
ager of Osco Drugs. 667 Wabash Ave., 
said there are questions still to be 
answered by project officials. 


“Tm worried about who decides what 
is demolished and what stays. Willrthe 
store owners have a say in the de- 
cision?,”’ asked Heath. 

The UDAG \program gives project 
officials the right of eminent domain 
which gives government the right to 
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purchase private property for public use. 
Most store owners said they are willing 
to remodel their buildings instead of 
selling them for demolition and subse- 
quent development. 

Bob Kadel, owner of Kadel's Holiday 
Shoppe. 675 Wabash Ave., is pleased with 
results of the workshops conducted this 
week. 


“At least they have explained to prop- 
erty owners and business managers 
what they are attempting to do Until 
Wednesday. this wasn't the case,” re- 
marked Kadel 


He added. “As long as government has 
the right of eminent domain, we still 
don't know for sure what is going to 


happen to our buildings.” 

Mrs. Sandra S. Arnold, of Terre Haute 
Civic Improvement, Inc., said the work- 
shops conducted Wednesday, Thursday 
and Friday evenings were of benefit to 
everyone. 


“I think the workshops were very 
necessary. Everything appears to be 
open and I expect good things to come,” 
Mrs. Arnold said. 


John A. Logan, chairman of Terre 
Haute Civic, Inc., suggested Thursday 
evening meetings be conducted between 
project coordinators and downtown 
merchants to further discuss the UDAG 
program. Merchants were overwhelm- 
ingly in favor of the suggestion. 
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Local lenders back 


By ROB ALLEN 
Tribune Staff Writer 

It appears more than the original 633 
owner occupied dwelling units can be 
rehabilitated by loans from private len- 
ders and federal grant subsidies in the 
Urban Development Action Grant 
project, according to Kirby Smith, 
project director. 

Smith said local lenders have now 
committed $9 million to loans for resi- 
dential rehabilitation. This commitment 
is in addition to commitments received 
from Terre Haute First National Bank, 
Merchants National Bank, Bethesda 
Corp and Meis of Terre Haute for other 
parts of the overall $51 million project. 


Other commitments are being nego-- 


tlated to reach the remainder of the 
$45,897,000 in private investment that is 
to go with $4.3 million in the UDAG 
grant, if approved, and $800,000 in State 
Highway Commission funds. 
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`“ Ina related matter, the Indiana State 
University Foundation's role in down- 
town development is outlined; story, 
page 7. 


Harold Baker, UDAG project coordi- 
nator, said in an interview Friday that 
more houses. can probably be re- 
habilitated because the local lenders' 
commitment came in $1 million more 
than was originally expected. 

Smith, at a UDAG public hearing 
Tuesday, said the number of houses that 
could be rehabilitated now could be up to 
1,000. 

The area eligible for loans or federal 
subsidies is bounded by College Avenue, 
17th Street, Third Avenue and Wabash 
River. About 7,000 dwelling units are 
located within the area. 

Baker also said a revision of the 
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application — to reflect downtown 
businessmen’s desires to stay where 
they are — is “ready to be typed.” 

Baker noted the revision does not 
reflect ‘‘huge changes in concepts” but 
reflects the “revisions made necessary 
by comments made at the workshops.” 

He was referring to a series of three 
workshops conducted by Terre Haute 
Improvement Inc. last week to explain 
the project and solicit input from local 
residents. 

Most businessmen with stores located 
between Sixth and Seventh streets along 
Wabash Avenue — where downtown 
revitalization is targeted — said they 
preferred to stay downtown. 

At the UDAG public hearing Tuesday, 
Smith emphasized the intent of the 
project was not to force businessmen 
from their stores or residents from their 
homes. 

In a related development, several 
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a WEE “met with West 
Central Indiana Economic Development 
District representatives Thursday 
morning 

Merv Nolot, WCIEDD executive di- 
rector, said in an interview Friday that 
the businessmen wanted to know what 
West Central's role was in the project 
and how comments they have could be 
included with the agency’s review. 

Nolot noted West Central’s role in 
reviewing is to make sure potential 
projects are consistent with ongoing 
community goals and to allow public 
comment and awareness of the project. 

Businessmen were told written com- 
ments would be passed along with com- 
ments already received to Housing and 
Urban Development officials. 

Nolot also said a decision on whether 
the revised UGAG application would 
have to go through the review process is 
up HUD officials. 
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City approves firm 
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for urban renewal 
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PATTI KRAPESH 
Tribune Staff Writer 

Projections are that contract 
negotiations with a firm recently 
selected to prepare the downtown 
urban renewal plan will be completed 
within two weeks and work on the 
plan can begin within a week of the 
signing of the agreement. 

In a special session Monday of the 
Terre Haute Redevelopment Com- 
mission, a resolution to hire G. Re- 
ynolds Watkins Consulting Engineers 
Inc. (GRW), was unanimously ap- 
proved. Cliff Lambert, acting presi- 
dent of the redevelopment com- 
mission will negotiate and execute 
the contract with the Kentucky firm 
on behalf of the commission. 

The basic purpose of the urban 
renewal plan, according-to Lambert 
is twofold with the first consideration 
being ‘‘to show that it’s in the public’s 
best interest that we go forward with 
the downtown project.” He explained 
this will allow the city to get the 
federal funding necessary to do a 
project the scope of the proposed 
downtown redevelopment. And, the 
plan’s second purpose is ‘‘to have a 
legal document that would stand up in 
a court of law,’’ Lambert said, and 
added, ‘‘we want to make certain it is 
in the public’s best interest — that the 
environmental aspects of the urban 
renewal project are taken into con- 
sideration.” 

GRW was unanimously recom- 
| mended by the consultant selection 
committee composed of Mayor Pete 
Chalos, Cliff Lambert, Louis 
Glascock and Michael Barnes follow- 
ing review of qualifications sum- 
maries of five different consulting 
‘companies. Selection criteria in- 
cluded qualifications, proposed scope 
of work and estimated cost range. 

Two firms, including GRW, were 
asked to submit formal project pro- 
posals. Among other justifications for 
selecting GRW, the firm ‘‘adhered to 
the outline format . . . we also found 
that GRW was able to compile the 
necesary data and analyze this data 
within the time that was allocated,” 
Mike Barnes, economic ad- 
iministrator for the redevelopment 
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department, id. Lambert noted this: 
was a “key point for the federal i 
funding situation.” 

Barnes said the commission is 
“asking that the plan be completed by 
May, for legislative action either in 
May or-June.” The cost is estimated 
between $34,000 and $46,000. 

“There’s a good bit that our staff 
can do that we think will help us keep 
that price down,” Lambert com- 
mented in relation to any necessary 
updating of the city’s comprehensive 
plan. 

The urban renewal project area 
includes Third Street on the west, 
Cherry Street on the north, L&N 
Railroad on the east and Poplar 
Street on the south. Approval of the 
plan by the redevelopment com- 
mission, city council and area. plan- 
ning commission will be required, 
according to Barnes. 

The GRW firm, with offices in 
Lexington, Bowling Green and 
Louisville, Ky., has prepared urban 
renewal plans in Cincinnati, Pit- 
tsburgh and Lexington. 

With the urban renewal plan an 
integral part of achieving the pro- 
posed downtown redevelopment, 
Barnes earlier told The TRIBUNE 
how the plan and application for 
Urban Development Action Grant 
(UDAG) funds are related. ‘‘UDAG, 
in the context of the proposed Wabash 
Centre downtown development, is 
basically the vehicle for the city to 
obtain funds from the federal govern- 
ment to actually provide further 
leverage financially for the develop- 
ment. 

“Urban renewal allows the city of 
Terre Haute to receive federal funds 
for urban development action — ac- 
tion being the key word,” he re- 
marked. 

“If we have a very competitive 
UDAG application with an urban re- 
newal plan, it further illustrates the 
city is willing to make the land 
available for downtown 
development... shows that proposed 
development fits into the urban re- 
newal plan, showing funding 
source... and action and develop- 
ment can occur,” Barnes concluded. 
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The Urban Deve brment Action 
Grant project designed to revitalize 
downtown Terre Haute has jumped a 
hurdle on its way to completion. 

A revised version of the UDAG 
application has been sent to the De- 
partment of Housing and Urban De- 
velopment office in Indianapolis. 

Project officials say the applica- 
tion, sent Monday, includes com- 
ments made by local citizens and 
downtown merchants in regard to the 
$51 million development project pro- 
posed in Terre Haute’s central busi- 
ness district and surrounding residen- 
tial core. 

The project is expected to acquire 
land and buildings within central 
business district with intentions of 
demolishing unuseable structures. 

The application was revised to al- 
low rehabilitation of existing struc- 
tures between Sixth and Seventh 
streets and Ohio Street and Wabash 
Avenue. 

The project has commitments from 
First National Bank, Merchants Na- 
tional Bank, Meis of Terre Haute and 
yt Haute Civic Improvement inc. 
to invest in the project. 

_ Bethesda Corp., a non-profit arm of 

Terre Haute Housing Authority, has a 
commitment to develop a motor hotel 
as well. 
_ In addition to the downtown im- 
provements, the UDAG program pro- 
vides for loan interest loans for home- 
owners in an area Surrounding the 
downtown. 
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Funding, request filed 
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Kirby Smith, UDAG ezecutive di- 
rector and director of the Terre 
Haute Housing Authority, says more 
than 800 homes loans for more than 
800 dwelling units will be available. 

The purpose of the housing re- 
habilitation money is to encourage 
residents to stay near downtown rath- 
er than move to suburbs. 

The area involved is bounded by the 
Wabash River, College Avenue, 17th 
Street and Third Avenue. 

The UDAG application asks for $4.3 
million in federal money to go along 
with $800,000 in state highway funds 
and $46 million private investment 
dollars. 

The state highway funds are to go 
to intersection restructuring on 
Wabash Avenue at Fourth, Fifth, 
Sixth and Seventh streets, 

Wheelchair. ramps and handi- 
capped signs are to be included in the 
program. 
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By CQLLEEN SIMS 

Tribune Staff Writer 
Several million dollars for use on 
downtown Terre Haute area improve- 
ments could be obtained through a grant 
proposal currently being drafted by sev- 

eral local groups. 

Terre Haute Mayor William J. Bright- 
on reports he expects the final applica- 


tion could request approximately $8 
million. 
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The funding IS available through an 


for downtown area 
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r Urban Development Action grant dis- 


tributed by the Department of Housing 
and Urban Development. Somewhere in 
the area of a billion dollars is available 
for such projects throughout the coun- 
try, the mayor said. 

The money is available for areas 
which qualify under deteriorating types 
of situations, according to Brighton. He 
said it is a “one shot deal.” 

An application currently is being put 
together with input from governmental 
units and private enterprise. 

Those groups to be involved include 
the city administration, Indiana State 
University, the Department of Re- 
development, Terre Haute Housing Au- 
thority, Terre Haute Civic Improvement 
Inc., West Central Indiana Economic 
Development District and Vigo County’s 
Area Planning Department. 

The TH Improvement Inc. board 
voted Monday morning to participate in 
the application process 

Brighton reported plans are in the 
early stages, but listed some items 
expected to be included in the proposal 
for funding. 

The plans include construction of an 
east-end ‘‘Y-interchange’’ near Ninth 
Street (similar to the Wabash River 
bridge and City Hall-Court House ‘‘Y’’), 
beautification along Wabash Avenue 
from Third Street to the proposed “Y”, 
acquisition of real estate and demolition 
of old and substandard structures. 

He reported plans are being drawn up 
in conjunction with the soon-to-be-con- 
verted senior citizen housing the old 
Deming Hotel and the proposed housing 
in the Terre Haute House. 
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DOWNTOWN IMPROVEMENTS — These men are doing some of the initial work for 


the Sixth Street Demonstration Project planned as a pilot for overall improvements 
in the downtown Terre Haute area. Ground was broken to mark the beginning of 
construction on the project two weeks ago. To be constructed as part of the project 
along Sixth Street from Cherry Street through Wabash Avenue are new sidewalks, bus 
stops and traffic islands . Much landscaping is planned. House- of Photography 
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topic at public hearing 


By Bava TA ton | 
Tribune Staff Writer 

About $400,000 of a $1 million 
federal Urban Development Action 
Grant for structural rehabilitation 
has been spent in Terre Haute. 

A review of the UDAG rehabilita- 
tion program for residential and com- 
mercial structures was given at a 
public performance hearing Thurs- 
day afternoon. 

Harold Baker, director of re- 
habilitation for the Housing Authori- 
ty, and Mike Barnes, economic de- 
velopment administrator for the De- 
partment of Redevelopment, pro- 
vided information at the hearing. The 
only people to attend the hearing 
were two reporters. 

Baker reported 130 residences and 
about 20 commercial structures have 
been rehabilitated with money from 
the UDAG program. The grant money 
for this project was approved in 
January of 1979, but it did not arrive 
in Terre Haute until January of this 
year, Baker said. 

The grant supplies a subsidy to 
persons wishing to rehabilitate their 
residences or businesses in de- 
signated districts of the city. 

The program is for any type of 
major remodeling such as wiring, 
plumbing or roofing, Baker ex- 
plained. 

Since the project started, the 
average total rehabilitation cost for a 
residence has been averaging about 
$7,000 and the average subsidy from 
UDAG is about $1,300, Baker said. 

The way the program works is that 
a property owner goes to one of the 10 
participating lending institutions to 
secure a loan for some "emodeling. 
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Downtown development project to be discussed 


A public hesring on a proposed 
downtown development project is 
scheduled for 10 a.m. Saturday in the 
City Hall courtroom. 

Reports from the city Department 
of Redevelopment indicated a 
possible location for the proposed 
project is expected to be presented 
during the hearing. 

The public meeting is on the city’s 
applization for an Urban Develop- 
men Action Grant to assist with the 
dovntown work. 

fhe proposed project reportedly 


contains three phases: a retail shop- 
ping mail accompanied by office 
buildings; residential housing units, 
probably apartments or con- 
dominimums; and a hotel with an 
emphasis on beifg a conference 
center. A central downtown transit 
center also is a possibility for the 
overall project. 

Cost of the overall project has been 
estimated at $50 million. No property 
tax dollars are to be used on the 
project, reports said. 


If the work qualifies for the pro- 
gram and the property is in the 
proper boundaries, UDAG supplies a 
subsidy of up to $2,500 for residential 
properties and of up to 25 percent of 
the total cost for a commercial pro- 
ject, reports said. 


The $1 million grant from the pro- 
ject has to be spent by January 1, 
1982, Baker reported. 


That is not the only rehabilitation 
grant the city has received from the 
UDAG program. Another one has 
been approved, but the city is not 
going to start drawing from it until 
the first grant is spent, Baker said. 


Much of the UDAG rehabilitation 
work is aimed at improving the cen- 
tral core area of the city, along with 
four other target areas, reports said. 

By rehabilitating the city core’s 
housing stock, an intergrated im- 
provement can be accomplished with 


proposed downtown improvements, 
Barnes said. 


In addition to the incentive for 
rehabilitation, the UDAG program 
also puts money into the local 
economy and supplies temporary 
jobs, Barnes explained. 


Applications still are being ac- 
cepted for the UDAG program, 
Barnes said. Interested persons can 
contact the Housing Authority’s re- 
habilitation program or the Depart- 
ment of Redevelopment. 


According to a list from 
authorities, the participating lending 
institutions are Central Federal Sav- 
ings and Loan, Indiana Savings and 
Loan, Indiana State Bank, Merchants 
National Bank, Merchants Savings 
Association, Mutual Federal Savings 
and Loan, Pfister Co. Inc., Terre 
Haute First National Bank, Terre 
Haute Savings Bank and Wabash 


Federal Savings and Loan. 
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| It is doubtful city government could maintain its current level of services 
without federal and state funding assistance, according to Terre Haute 
' Mayor Pete Chalos. 

Inventories of city departments recently submitted to the mayor’s office 
indicate immediate attention must be given to repair or replace expensive 
pieces of equipment used for city services. Chalos said local tax revenues 
alone are not sufficient to replace the equipment. 

One problem facing the current city administration is the fact property 
tax rates have remained nearly the same for the last six years while cost 
of services has skyrocketed. The city. tax rate has increased from $4.37 in 
1974 to $4.82 in 1979. 

Fortunately, Chalos said, the city has been able to procure federal and 
state funds to supplement the costs of services such as sewage treatment, 
street maintenance, police and fire protection, mass transit and park and 
recreation. 

The mayor said the city can continue its level of services with state and 
federal funding aid and also through better management of existing 
programs, enthusiastic pursuit of federal and state grants, and, finally, 
annexation. 

“The current property tax base will not support new programs or 
projects. We need to annex some parts around Terre Haute, especially 


i 
those areas already benefiting by city services,’’ Chalos said. 


He said he is not interested in annexing large residential districts south 
of the city, but said his administration will actively pursue annexation of 
the Honey Creek Township business district. 

“I believe the Department of Redevelopment has obtained the services 
of a top-notch grant writer. He not only will actively seek funds to maintain 
current levels of services, but also will be of assistance to expanding and 
developing small businesses and commerical concerns,’’ said the mayor. 

Chalos said his priorities in replacing equipment are with the police, fire 
and street departments. 

“These services are essential. We must have equipment in working order 
to carry out these services,” said Chalos. 

He said the city has been able to obtain Community Development Block 
Grants to purchase firefighting equipment and facilities. Federal revenue 
sharing funds have been used to buy new police cars. 


Preventive maintenance programs have been initiated in most depart- 
ments, but extraordinary improvements have been made with maintenance 
done by street and mass transit departments, according to the mayor. 

“The street department now has a round-the-clock maintenance pro- 
gram. When equipment isn’t being used, then there is a mechanic checking 
over it to make sure its in running order,” said Chalos. 

The mass transit utility, under the direction of Jim Rosa, has reorganized 
its maintenance program. Rosa plans to hire an operations manager to 
supervise the garage area, a parts room has been revamped and a bus 
cleaning crew is on duty when buses are brought to the garage. 
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The Housin Kide of ihre a Hatte is offering Urban‘. 4 
Development Atia Grant (UDAG) funds to help” 
homeowners and businesses located in a designated area in 
the vicinity of downtown rehabilitate their properties. 

Up to a 25 percent rebate is available to homeowners and 
a varying subsidy (a percentage of total construction cost) 
is available for businesses through UDAG. 

The boundaries of the area are Hulman Street on the 
south, Eighth Avenue on the north, 19th Street on the east 
and the Wabash River on the west. | 

Any improvements can be made as long as they will bring 
the home or business up to code standards and/or generally 
improve the structure. Among the allowable improvements 
are new wiring, plumbing and/or heating; weatherization in 
the form of insulation, storm doors, windows and so on; 
interior remodeling; aluminum siding or painting; or any © 
other approved improvements. 

The UDAG loan subsidy will be received: upon’completion 
and Housing Authority approval of the improvements. ¢ 
Funds are provided by the Department of Housing and 
Urban Development and local participating lending institu- 

tions. 

To apply for a UDAG subsidized loan, one of the 
participating lenders must be contacted. These lenders are: 
Central Federal Savings and Loan, Indiana Savings and 
Loan, Indiana State Bank, Merchants National Bank, 
Merchants Savings Association, Mutual Federal Savings and 


OM J Loan, Pfister Co. Inc., Terre Haute First National Bank, 
UDAG HOME Terre Haute Savings Bank and Wabash Federal Savings and 
..68 S. 17th St. a 
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NEW LOOK — Upon 
entering the house at 
68 S. 17th St., Terre 
Haute residents will 
see what can be 
done with mostly do- 
it-yourself materials 
to improve and up- 
date a piece of pro- 
perty. The entry hall 
and stairway are de- 
corated in patterned 
vinyl wallpaper, tex- 
tured ceiling, 
brown/beige shag 
carpeting and a 
dark pine wall table. 
~- The banister is 
painted light topaz. 
In the kitchen, 
various styles and 
‘sizes of baskets are 
used for accent on 
top of the “bright 
“button” painted 
cabinets. The 
dropped kitchen ceil- 
ing, with recessed 
| lighting, highlights 
the dark pine Early 
‘American table and 
chairs. 
Staff Photos 
Curt Willis 
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fot Haute First rat NA y, 
tional Bank has joined a 
group of local financial 
institutions in the 
original urban develop- 
ment action grant pro- 
gram, it was announced 
KA today. 
eer Mayor Pete Chalos re- 
gA ported the Department 
of Housing and Urban | 
Development has ap- 
proved an amendment to 
Terre Haute’s first. 
UDAG contract to in- 
clude the bank for 
$500,000 in. commercial 
rehabilitation loans. 

The bank is the first 
commercial bank to join 
the group of local len- 
ders in the UDAG pro- 
gram. First National 
Bank has also submitted 
a letter of commitment 
of $500,000 in residential 
loans through the UDAG 
program, 


Merchants National 
‘Bank has submitted a 
letter of commitment 
for $1 million in both | 
commercial and residen- 
tial loans and the In- 
diana State Bank has 
submitted a letter of 
commitment for $600,000 
in commercial and re- 
sidential loans. The re- 
quests are before HUD 
for approval. 

The First National 
Bank commitment for 
commercial loans 
already has been ap- 
proved. 

Seven financial in- 
stitutions are participat- 
ing the program. Chalos 
reported approximately 
35 loans already have 
been made through the 
UDAG program which is! 
for commercial and re-| 
sidential rehabilitation | 
for an area bounded by | 
the Wabash River, 
Hulman Street, 18th 
Street and Eighth 
Avenue. 
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U.S. Sen. Birch Bayh, D-Ind., and 
Mayor Pete Chalos announced Tues- 
day afternoon Terre Haute has been 
awarded a second Urban Develop- 
ment Action Grant of $1,267,000 for 
rehabilitation of residences and busi- 
nesses in the central city. 

Bayh indicated private investment 
in the project would reach $6,127,000 
from local lending institutions. 
“Were happy that for each tax dollar 
they are matched by five or six 
dollars in private investment,” Bayh 
said. 

Chalos thanked Bayh for his role in 
securing the funding. ‘‘Even if you 


writ ea ies ihe atant adon you 
need help like Sen. Bayh offered us,’ 
the mayor said. He said plans are 
under way to meet with local lending 
institutions and initiate the projects 
“as soon as we can.” 

Bayh indicated the UDAG funds 
would be available “in a matter of 
weeks.” 

Also announced yesterday were 
similar grants in Fort Wayne and 
Indianapolis. The total Indianapolis 
investment would reach nearly $12 
million, Bayh said, making it one of 
the largest UDAG projects in the 
country. 
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Low-Cost Rehabilitation Money Outlined 


Below is a summary of each federal money program including 
information on the program and where funds are available. 


URBAN DEVELOPMENT ACTION GRANT (UDAG) 


The UDAG grants assist severely distressed cities and urban 
counties. The purpose of the program is to revitalizé local 
economies and reclaim deteriorated neighborhoods through a 
combination of public and private investments. 

Terre Haute’s UDAG provides $1 million in federal funds to 
rehabilitate 400 residential and 10 commercial units within a 10- 
block radius of downtown. On residential units, grants are 
available for 25 percent of the construction amount, up to $2,500. 
For commercial property, federal 
negotiable, but most grants have not exceeded 25 percent of 
project cost. 

The remaining portion of costs of rehabilitation project not 
covered by federal subsidy must be financed by one of the 
participating lending institutions, Central Federal Savings and 
Loan, Merchants Savings Association, Wabash-Federal Savings & 
Loan, Indiana Savings & Loan, Mutual Federal Savings and Loan, 
Terre Haute First National Bank and Pfister Company. Inc. 

UDAG subsidized loans can be used for these type improve- 
ments for properties within UDAG project boundaries: 
> 7 New wiring, plumbing and/or heating 

— Weatherization in the form of insulation, storm doors, 
windows, etc. Pi i 

— Interior remodeling 

— Aluminum siding or painting 

— Any other approved improvements 


COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) 


The Department of Housing and Urban Development awards 
block grants to local government to fund a wide range of 
community development activities designed to eliminate slum and 
urban blight, assist low and moderate income persons and respond 
to urgent local needs. A part of CDBG funds entitled to Terre 
‘Haute have been used for housing réhabilitation. 
< Currently, all CDBG funds for rehabilitation have been al- 
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subsidy amounts are. 


located. Additional funding is to become available during the next 
fiscal year and may be used for these purposes:  —— — — — 
— Install, repair or replace items within a home which seriously 
effect the health and safety of the residents. 2% 
The maximum grant allowed is $7,500 and eligibility is based on 


income limits. Information regarding income limits may be 


obtained through the Housing Authority. Priority of grants is given 


to elderly and handicapped persons living in approved target 
areas. & Se 


SECTION 312 LOANS i 


The Section 312 rehabilitation ioan program provides dire 
federal financial assistance to property owners in the form 
home improvement loans. s A 
For single family loans, the amount of the loan may not exceed 
$327,000. Loans are available at three percent interest for a 20-year 
term. Preference is given to low and moderate income applicants 
living within approved CDBG approved target areas. 
For multifamily loans, there is no maximum loan amount, but 
rental income must cover the debt service, operating costs and 


= 


profit to owner. The structure must contain five units or more. The. 


rents charged must be competitive with rents charged in the area. 
Loans are available at three percent interest for a 20-year term. 
Apartment buildings must be located in the CDBG targetrareas. 
The loans are for rehabilitation costs only and cannot be used for 
costs of acquisition of property. f eee 
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By J. BLAINE AKERS, Star Staff Writer y 
City officials met Tuesday with realtors, contractors and 
finance experts to explain the significance of federal grant 
programs available locally for rehabilitation of sme Ls <= and 
commercial property. 


Mayor Pete Chalos and representatives of the Terre Haute 
Housing Authority and Terre Haute Department of Redevelop- 


y~r 


ment told the group of about 75 persons there has been a lack of | 


understanding three principle rehabilitation programs, Urban 
Development Action Grant (UDAG), Community Development 
Block Grant (CDBG), and Section 312. 


“There are a lot of federal programs available to us, but there 
hasn’t been much information given to realtors, contractors and 
people involved with lending institutions, other than accounts in 
the news media. We want you to have a better understanding and 
through our cooperative efforts we will be able to make these 
programs successful,” Chalos told the group. A 


According to Kirby Smith, UDAG executive director, the city 
received a $1 million federal grant last year to be matched with 
loan money from local lending institutions participating in the 
UDAG program. Smith said about 25 loans already have been 
processed,‘however, $180.000 in UDAG subsidy is still available for 
rehabilitation of commercial property and $550,000 for residential 
rehabilitation. Ta 

A second UDAG grant has been procured by city officials, but 
Smith said this money would not be used until funds from the first : 


lain Federal 
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H 


0 Local Group 
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UDAG grant are expended or committed. The second grant, $1.2 
million, is solely for residential rehabilitation. _ 

Smith stressed the importance of meeting first year UDAG 
commitments and indicated $300,000 of UDAG I funds must be 
committed by July to meet these commitments. A specific plan of 
action is to be developed for meeting these UDAG I commitments 
during the next three months. ° 

Chalos said he has requested the Department of Housing and 
Urban Development extend the boundaries for UDAG eligibility. 
Currently, homes and businesses in an area bounded by Eighth 
Avenue, Hulman Street, 19th Street and the Wabash River a 


eligible for UDAG subsidy. The mayor wants to extend t e 


boundaries to the city limits, but it is doubtful HUD officials will 
permit this since the program is aimed at rehabilitating areas 
specifically in the vicinity of downtown. Chalos said he will ask 
that target areas designated under the CDBG program be included 
in the UDAG program. 

The target areas of the CDBG program includes areas of 
Highland, from Voorhees: Street to Margaret Avenue between 
Seventh and Thirteenth streets; from Minshall Street to Margaret 
Avenue between Third Street and the Prairieton Road, and from 


‘Maple Avenue to Third Avenue between 13th and Poplar streets. 


Corporation, said he has participated in the UDAG I program 
praised program officials for their assistance. He said he was at 
to obtain subsidy for a project which probably would not have be 
completed without UDAG funding. 


One local contractor, Jerry Lewis of Jerry Lewis Wa 
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DISCUSS CITY GRANT — U. S. Sen. Birch Bayh, left, and 


Terre Haute Mayor Pete Chalos met Tuesday to discuss 
a grant received by the city providing more than $1.2 
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i GLADYS SELTZER, Star Staff Writer 

Terre Haute has been’ awarded a second Urban Develop- 
ment Action Grant (UDAG) of $1,267,000 for rehabilitation 
of residences and commercial properties in the central city 
and peripheral area, according to an announcement Tues- 
day afternoon by Mayor Pete Chalos and U.S. Senator 
Birch Bayh at a press conference in Carpenter’s Hall. 

Bayh said the grant is to be matched by private 
investment of $6,127,500 from local lending institutions and 
was one of three awarded to Indiana cities. Others went to 
Fort Wayne and Indianapolis. 

The senator said the UDAG project should create 300 
jobs in Terre Haute and is the second phase of the project 
for the city. The funds will be used to provide low-interest 
loans to local property owners and the program is 
administered by the Terre Haute Housing Authority. 

Those present for the press conference included 
representatives of the Wabash Valley Building Trades 
Council. Bayh was introduced by Bill Eyre, secretary- 
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Vigo County Public Library 
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million to be used for low-cost loans to develop the 


central city area. 
(Staff Photo: J. W. Coldiron) 
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treasurer of Laborers’ International Union Local 204. 


Chalos said hopefully there will be a meeting as soon as 
possible with the local lending institutions to discuss plans 
for use of the UDAG funds ‘‘to get this going for the entire 
community.” The UDAG funds will reach Terre Haute “in 
a matter of weeks,’’ Bayh stated. 


The mayor, in other remarks, said there will be a final 
hearing April 15 in Terre Haute on the railroad overpass. 


In reply to a question on how Congress. will deliver a 
balanced budget, Bayh said the solution will be to “cut 
back and tighten the belt.” In comment on the matter of 
Iran and the hostages,’ Bayh said the action Monday by 
President Carter had to be done and it is a matter of 
“turning the screws delicately until we get the hostages 
out.” He indicated he would introduce a bill next week 
which would put an import tax on goods from those 
countries not cooperating in an embargo on goods to Iran. 
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UDAG area, rehabilitated house to be on display ; 


i IORI Da 

A press ) conference and ri may, cutting 
ceremony at a rehabilitated house in a Urban 
Development Action Grant area has been set 
for 2:30 p.m. Friday. 

Mayor Pete Chalos has scheduled the 
ceremony at 68 S. 17th St. 

According to an announcement, M.A.B. > 


E lly 


5 0 1980 
Paints has rehabilitated he Dine to help 


show Terre Haute residents what can be done 
with older houses. The work was done mostly 
with do-it-yourself materials. 

The home is to be the site of an open house 
on this Saturday and Sunday and again next 
Saturday and Sunday, Nov. 8 and 9. 


irst in a serie 

hearings on the next Urban Develop- ` 
ment Action Grant application for the 
city will take place at 7°30 p.m. 
Wednesday at the Dreiser Square 
Community Center. 

According to Harold Baker, UDAG 
program coordinator for the Terre 
Haute Housing Authority. all in- 
terested citizens are urged to attend 
and present their opinions and 
priorities for use of such a grant. 

The Housing Authority within the 
next three weeks will receive $1 
million from the first UDAG grant 
which will be matched with $4.5 
million in loans from private lending 
institutions. 

The $5.5 million in loan money is 
committed for revitalization of the 
central core of the city and up to 400 
owner-occupied dwellings and some 
businesses in the area around the 
central city core, according to an- 


rau H) 
hearing set 


G nouficements from city officals. 


The funding agreement between 
the city and the Department of Hous- 
ing and Urban Development for the 
first UDAG grant reportedly has been 
signed and forwarded to Washington, 
D.C. 

According to Housing Authority 
spokesmen. the nezt round of public 
hearings will inform the public about 
current possible proposals including 
the construction of a new banking 
facility, a downtown hotel and for 
additional commercial and residen- 
tial rehabilitation. 

Meanwhile, the executive commit- 
tee of Terre Haute Civic Improve- 
ment Inc. will meet at 8 a.m. Wednes- 
day to review possibilities for in- 
clusion in the next UDAG, as well as 
work done to date by Civic 
Improvement’s parking and architec- 
tural commissions, according to Dr. 
John A. Logan, executive director. 
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The city is in the process of seeking 
another $1 million federal grant for 
rehabilitation of residences and com- 
mercial buildings in the core of the 

cit 

othe? Urban Development Ac- 
tion Grant (UDAG) is being sought 
under another application, said 
Harold Baker, UDAG program 
coordinator for the Housing Authori- 
ty. A similar grant was awarded to 
Terre Haute earlier this year. 

An application form has been 
drawn up and it is in the required 
regional and state review process 
conducted to prevent duplication and 
overlap of services, Baker said. The 
application is to go to the Indianapolis 
office of the Department of Housingy 
and Urban Development in November 
and then to HUD’s Washington, D.C., 
office in December, he said. 

Plans are being made to conduct a 
local public hearing on the proposed 
application within the next week or 


seeks $1 mi 


two, illi aS) 1 Ye obibae w wi 
be to receive citizen comment on the 
application. One was conducted this 
past summer to obtain ideas on what 
people might want in another applica- 
tion. During the various review steps, 
the application is subject to negotia- 
tion, he explained. 

The current application seeks the 
same thing as the UDAG project 
awarded to the city this year—a $1 
million grant to be matched by $4.5 
million in loans from private finan- 
cial institutions, Baker said. 

Rehabilitation has been proposed 
for 400 residences and about 15 to 20 


igo Gounty Public Ubrary 


grant 


commercial buildings, Baker said. 


The work is being’ sought in an area 
bounded by the Wabash River on the 
west, Hulman Street on the south, 
19th Street on the east and Eighth 
Avenue on. the north, reports 'in- 
dicated. 

Announcement of a $1 million grant 
for this year was made in January 
and the money finally became 
available in August. It also was pro- 
posed for 400 residences and some 
commercial buildings. 

No money has been spent under the 
approved grant, but about 30 to 35 
loans are in progress, Baker said. 
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By ERAR FAL 


Tribune Staff Writer 

A low turnout marked Wednesday 
night's public hearing on the city's 
proposed application for a $1 million 
Urban Development Action Grant to 
aid in rehabilitation of residences and 
commercial structures. 

The hearing had been called by the 
Terre Haute Housing Authority to 
receive citizen input on the proposed 
ıpplication to officials of the Depart- 
nent of Housing and Urban Develop- 
nent, 

The only persons attending the 
ession were three reporters, two 
elevision camera men and four staff 
nembers of the Housing Authority, 
‘e agency processing the UDAG 

plication. 

Kirby Smith, executive director of 

2 Housing Authority, said one re- 


m for the low attendance was that’ 


3t people with questions on the 
lect already had them.answered. 
meeting also fell on the same 
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Harold Baker, UDAG. coordinator 
for the Housing Authority, said 
changes probably will not be made in 


"the application before it is sent to 


HUD officials in Indianapolis. The 
application currently is in. regional 
and state reviews. 

The application will go to HUD in 
Indianapolis on Noy. 1, Baker said. 
From there it is to go to HUD’s 
Washington, D.C., office where some 
type of decision probably will be 
made during December, he ex- 
plained. 

The city is seeking the $1 million 
grant to be matched by $4.5 million in 
loans from private financial institu- 
tions, A total of 400 residences and 15 
to 20 commercial structures have 
been targeted for the project which 
would cover an area bounded by the 
Wabash River on the west, Hulman 
Street on the south, 19th Street on the 
east and Eighth Avenue on the north. 


4 


year the city received 
a $1 million grant for the same type 
of work in the same area. Announce- 
ment of the award was made in 
January and the money finally 
became available in August. 

The approved project has seen a 
“slow start”, but as soon as some 
loans close and interest rates are 
quoted, more people should become 
involved in the project, Baker said. 
Some loan closings could start next 
week, he added. 

The city has three years to spend 
the federal money already awarded, 
but ‘‘we expect to spend it in one 
year,” Baker said. 

The city orginally sought UDAG 
money a year ago for rehabilitation 
along with work in the downtown 
area, Smith said Wednesday night 
that no firm commitments have been 
received by private institutions for 
any downtown development. The 
UDAG program operates on the basis 
of federal money being matched by 
private dollars. 
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Full Scale Work to Begin 


On Downtown sY: Week 
kon the “¥ Ui inad Hfrstruc- 


Full-scale work on the ‘‘Y’’) velop 
interchange on. U.S. 40 at thejtion of the “Y” interchange on 
Wabash River bridge won't start}the west side should provide a| 
until next week, it was reported number of ‘immediate benefits| 


Thursday. to the city. 


| 
A brief groundbreaking cere-|* Perhaps the most obvious bene | 
mony tentatively is set for Fri-| fit will be the improvement in| 
day prior to the start of work Onjthe appearance of the west side. | $ 
the $590.000 project. ‘|The. project will also provide N 
| Previously, it had been an ifor ample space in the event) | pe 
‘nounced work would startithat facilities for consolidated, 
Wednesday, but that timetable} governmental services should be 
|was changed. “| bailt, Uhlir said. | 
The prime contractor is Gor- The “Y” project is part of ae yA 
don Johnson, Inc., while White!1965 Community Center Urban | , 
Excavating is a major subcon-|Renewal Project, which also in-| | 
tractor.” Aa Aa > [cluded the development of prop 
aton erty in the area of the county 
the! courthouse and city hall as the 
seisite for future construction of a 
city-county building. | 


| “y” at Fa 
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a point on 


Ith Sts. without interruptive traffic. 


The change in traffic flow 


“While the “VIA 


, | 


the Wabash idge 

be done by March, 1973. 
companion project, designed to 
feute traffic back to Wabash 
Avenue at the,east side of the 
downtown business! section, still 
is in the planning stage. 

t Mayor Brighton expressed 
hope that the east side project 


can be implemented+in 1973. x 
Golby Uhlir, executive direc. GY 
tor of the Department of Rede! qe 
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nia Writer, 
The ANS id i eee Com 
mission uesa We” Night adopted 


ja resolution calling for increas 
‘ed, ef¥8M to! begiti construction: 
onl af RAB:stariding urban renew 
‘al redevelopment project to take 
througM@eeeffic off Wabash Ave- 
nue imee downtown area. 
The commission joined a blue 

ribboy mavar’s committee in af- 
firming! thé ‘posttion that no 
“concrete; plang (0 promote the 
downtown business district can 
be taid, until the’ proposed “Y” 
interchange at ‘the city's west 


edge ig compat: 


Mayor Pht J, Brighton an. 
[nounced lotus “by the special! 
mom mitego Jj si Wednesday to; 
"push for” Piipleiion of the in 
tterchange As a preliminary slep 
ilo improvi the downtown area, 
following ' The" first, meeling of 
lhe 1b-mbfħber Mayor's Com 
mittee for Preservation of Down 
town ‘Terre Haute. 

Brighton said at the time that 
A on the > construction 

roject will remain atl a stand 
Eat quanti the plans are approy: 
ed By thesindiana State High) 
ay i commission, and he adi; 
nant Céd plans for a number of! 

group to travel to. the state 
capital ‘this week to seek apt. 
proval of the project... 1 
+ + + ' 

Most of the money needed to 
construct the traffic projget has 
been committed by the federal 
¡government as a part of the 
;Community Center Urban Red 
inewal Project. bul the “| 
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bf 


highway commission wil) not 
approve the plan until city of- 
ficials come up with an at 


§ scab 


ete at to: te traffic 


back to U.S. 40 on the east side 


oi the downtown district. 


Roth Brighton and Golby 

Uhlir, executive ditettor of the 
Department of Redevelopment 
have indicated that.,the commit- 
ment by the federal government 
to bear most of the construc- 
{ion cost may be withdrawn if 
bids are not Jet before June 30, 
this vear. 

The interchange al the Wa 
bash River bridge would route 
eastbound traffic on U.S. 40 to 
Ohio Street, and westbound traf- 
fie would be routed along 
Cherry Streel. rejoining Wa 
bash Avenue at the bridge. 

The formal resolulion noted 
the long delay “in the process 


See AREA PLANNING 
On Page 3, Column 2 
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of constructing tg pronosi 
JY’, and called on Vall agencies 
involved” to join tha commission| 
‘in expending every Jeffort to ex 
| pidite the construction project. 


! The rerouting of U.S. 40 and! 
[U.S. 150 by the Indiana State! 
Highway Commission, the po-| 
tential construction in the west! 
side urban renewal project. and, 
improvements to the downtown 
area “are all contingent upon! 
the Y construction,” the resolu- 
tion said. 

a ++ + 

| Other action by the plan com- | 
|mision included formal accept 
ance of a countywide water and 
wasté disposal services plan 


ifrom an Indianapolis consulting 


firm. ° 


The commission accepted thel 
plans from representatives of' 
Reid, Quebe, Alison. Wilcox & 
Assoc., inc., but the compre- 
hensive” program cannot be 
formally adopted until public 
hearings‘ Ün the venture have 
been held, according to Charles 
Mi walkeg, president of the 
[commissio | 

The planmust be adopted as; 
lorie of the necessary steps in, 
ithe country? s application for $1.3 
‘million: in federal funds to help 
ifinancerphe construction of 
sewer projects in Seclyville and | 
four ‘unincerporated — subdivi- | 
sions neam: Terre Haute. 

w ot eE 

| According to Walker, adoption, 
of the plan is the only slep re ! 
imaining to be completed before 
jthe Department of Housing and 
{Urban Development can con 
isider the applications for fed- 
eral funding. 


Included in the plan is an 
outline of development of. ceny 
tral water systems, sewer sys- 
items nd waste disposal facili-| 
ties in towns of not more than 
5.000 population and in all ee 
areas of the county. 


Adoption of the plan will hive’ 
to follow public hearings open, 
to residents of ‘each Vigo, 
County Township, Walker said. 
‘Final adoption of the plan will} 
clear the way for construction 
of sewer projects in the eastside 
subdivisions of Woodridge, Rob- 
inwood, and Merrill’s, and of a! 
waler project. in Liggett north | 
west of here. 
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The Vigo County Plan Mm 
mission Tuesday night adopted 
a resolution supporting a PA 
traffic pattern in Downtown 
Terre Haute and accepled a 
county waler and waste dis- 
posal services plan. 


The commission threw | its 
support behind Mayor William 
Rrightons downtown improve- 
ment committee with its reso- 
lution. Roth groups are pushing 
for ‘construction of a project ta 
remove through traffic from 
Wabash Avenue in the down- 
town area. Mayor Brighton has 
said improvement of the down 
‘town area hinges on comple- 
tion of the “Y” interchange 
near the Wahash River bridge 
‘west of the city.. 

A delegation of city officials 
will travel to Indianapolis this 
weck tn request the plans he 
approved by the Indiana State 
Highway Commission. 

Until the commission ap- 


proves the project, construction- 


will remain at a standstill, ac- 
cording to the mayor. YI 

A large part of the money 
needed lo build the “Y” „has 
heen committed by the federal 
government as part of the Com- 
munity Center Urban Renewal 
Project. The state commissiod, 
however, will not apprave the 
plan unti} city officials come 
up with a way to route traffic 
back onto U.S. 40 east of the 
dawntown area, 

Brighton and Golby Uhlir, ex- 
ectttive director of the Depart- 
ment of Redevelopment, have 
indicated federal money may be 
wilhdrawn if bids are not let by 
June 30. 


The interchange at the Wa- 
bash River bridge would route 
eastbound traffic on U.S. 40 to 
Ohio Street, and westbound fral- 
fic would he routed along 
Cherry Street, rejoining Wa- 
bash Avenue at the bridge. 

The formal resolution noted 
the long delay “in the process 
of constructing the proposed 
Y,” and called on “all agencies 
involved” to join the commission 
in expending every effort to ex- 
pidite the construction project. 


The rerauling of U.S. 40 and 
U.S. t50 hy the Indiana State 
Highway Commission. the po- 
tential construction in the west- 
side urban renewal project, and 
improvements to the dewntown 
jarea “are all contingent upon 
the Y construction,” the resolu- 
tion said. 

Other action by the plan com- 
mision included formal accept- 
ance of a countywide water and 
waste disposal services plan 
from an Indianapolis consulting 
firm. 


The commission accepted the 
plans from representatives of 
Reid, Quebe, Allson, Wilcox & 
Assoc.. lne., but ihe compre 
hensive program cannot be 
formally adopted until public 
hearings on the venture have 
been held, according ta Charles 
M. Walker, president of the 
commission, 


The plan must be adopted as 
one of the necessary steps in 
the country’s application for $1.3 
million in federal funds to help 
finance the construction of 
sewer projects in Seelyville and 
four unincorporated — subdivi- 
sions near Terre Haule. 


According to Walker, adoption 
of the plan is the only step re- 
maining to be completed before 
ithe Department of Housing and 
| Urban Development can con 
Sider the applications for fed- 
eral funding. 


Included in the plan is an 
outline of development of cen- 
tral water systems, sewer sys 
items and waste disposal facil- 
‘ties in towns of not more than 
iS, 000 population and in all rural 
jareas of the county, 


Adoption of the plan will have 
ito follow public hearings open 
‘to residents of each Vigo 
‘County Township, Walker said. 
Final adoption of the plan will 
clear the way for construction 
of sewer projects in the eastside 
subdivisions of Woodridge, Rob- 
inwood, and Merrill's. and of a 
waler project. in Liggett north. 
west of here. 
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By COLLEEN BLACKETER 


Tribave Sall Writer 


The last steps in a cily-organ 
ized project to take ‘through 
‘traffic oul of the busy down- 
‘town area were completed Mon- 
\day with the re-routing of U.S. 
40 off of the downtown district 
“of Wabash Avenue onto Ohio 
‘and Cherry a ag Fe j ; 
U.S. 40_is now changed ove 
pi Cherry Street, from 9th 
‘Street to the Wabash River 
| bridge. for westbound traffic. 
| Eastbound traffic in the down- 
| town district of U.S. 40 will go 
Jon Ohio Street frorn the Wa- 
‘bash River bridge to 11h 
(Street. Both directions of traf- 
ifie then are routed back onto 
the old route. 
‘The plans for this project 
[were started in March. 1972. 
[with the decision to build the 
meyer commector, from the Wa 
“bash River bridge to Cherry 
Jand Ohio streels. 
“The rerouling is a result of 
ithe negotiations between the city 
and the state to pe-smit Terre 
Haute lo get jurisdiction over 
Wabash Avenue and to permit, 
in the long run, the beautifica- 
tion program for downtown 
Terre Haute to progress.” May- 


| Continued On Page 2, Col. 6. 
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or Wiliam J. Brighton’ said., 

commenting on Monday | E 
rs A 
“We have had a real pr Gilos n 
lin, the past with tne State High- 
say Commission retainin g 
| jurisdiction over Wabash Ave 
ghue and provihiting the city 
SROI waking any alleration: 
on that street lor mapy. many 

; Years," the mayor continued, 
Mere previously hail been 
Hine and eftort directed toward 
; modification or  beautificazion 
va Wabash Avenue. but the 
State Hignway Commission had 
prouibited modification or alter 
ation because it was tinder their 
|jurisdiction as a state high- 

way, 

“This is the first. administra 
tion to successfully negotiate 
the re-rouling of U.S. 40 traffic 
and to give the city jurisdiction 
of Wabash Avenue in the down 
town arca. Mayor Brjghion 
puinted oul. 

“Jais project has beeu dune 
‘vith the cooperation of the 
downtown businesses, the city 


administration and the Stale. 


Highway Commissicn and repre. 
‘sents the first fruitful accom. 
plishment in this area.’ Mayor 
Brighton claimed. 

i ‘The mayor said the negotia 
tions and fhe alterations fo. 
ithe project were completed ; 

2 “substantial” expense Rich 
included the use of much federal 
money. The project included 
the construction of the “VU 
(which was done at a cdst 
of three-quarters of a milia 
‘dollars completely with federal 
money), resignalizaticn on Ohio 
and Cherry streets (whiclt Cost 
‘a quarter of a million dollars). 
resurfacing and eimbing on 
Ohio and Cherry streets (which 
cost about $£150.000 ami other 
modifications al 9ty ang Wa 
[bash and fit and Wabash. 

“No Iccal property tax 'moner 

from city taxpayers was used 
to fund tbe project.” the 
lmayor pointed out. He said 
;motor vehical funds and ieil 
eral mcvey were used. 
' The State Highway Commis 
lsion erected signs witch ware. 
lincovered Monday indicatirg: 
“the change- 

As part of the change. park 
ing is alowed only on the souin- | 
side of Cherry Street, but isi 
still permitted on both sides | 
of Ohio. No parking is allowed, 
on the “Y” interchange. 

Also, tth Street has been 
jana to a one-way sireei 
north. i 
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Wabash Rivet bridge and TES. 
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i : i+ 
. es on Aa AE - = 4 - AA resent Lime. , £ g © 
40 apparently isa BO project, ment Opportunily Commissioniplans at ih. vat ao & A 
eos dal econ aa and the construction company The oe oe n o ya 6 
oe ae ange June, 20 and if all goes well con- Tom ES p ~ 
Cee eet” istruction will probably slart 2/$632.925.30. 


Thursday afternoon, 


Uhlir, at an aflernoon press 
conference, said ie ae ec “4 
i rhan Develop-| [Mls nee Pa 
i aain eean at gave mie tion is ‘Phase I1 in the p yi 
ie to “proceed with néjtion Tot the Community Cen- 
approv : 
gutiations with the lowest bidder ter 
Ifor the project” which is  ¢x-jthrough 
pected to provide a big boost to) Avenue 


the heart of Terre Hautes i 


Uhlir said: £5, Gwi 


uj think it’s)® major’ $ 


i -emenvfor downtown. and 
fe tae a mall possible if the 


people want it. 


cop of days after that and 
be: t npleted in 240 days. 
This’ interchange construc- 


Phoject and wil take 
city traffic off Wabash 
Eastbound traffic on 
U.S. 40 Would be routed to a 
Street and westbound trathe 
dqvoutd Be routed along Cherry 
Street ad rejoin Wabash at the 
bridge. rc 
Warner Paige H1. administra- 


“We have approval from fed-itive sH lo ma WAA 
‘al hi > officials to relo | Brighton, was pres ee 
ate Rie ta bul we wani be conference and said, plans ynte 
a Whi highway until the|“strictly for the CYO to keel 


knew road is in place. 


traffic flowing and rejuvenate 


“We will have a pre construc (downtown. ™ He emphasized tial 


Cont oN 


Uhlir | 
hids were received for the Y at 
the Wabash River and Wabash 
Avenue these came in ahove ine 
estimate and above the budget 


Continued On Page 5. Col. 5. 


explained thit ween 


located for thal purpose.” Uhlir 
explained. “We can now go 
ahead on the Jow bidder. We 
did not readvertise or rehid. 
Gordon Johnson has indicated he 
van reduce some items from the 
$632.923.35 figure to bring cost 
ef construction lo the $590,000, 
allocated from Federal funds 
for the project.” 


a 


Continued From Page One, 


amounts, 2 } 
| He explained that at the time 
jol the estimate “we were! off” 
Lien subsequently had modifica- 
'tions from thè low bidder. He 
said there were 37 separale line 
items spelled out in Jump sum 
quantities and he had these 
items checked item by item. 
“We checked paperwork and 
submitled a revised request to 
the Federal government which! 
would allow us te use funds al 
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